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| TEM NO. 21 COURT NO. 10 SECTI ON X
SUPREME COURT OF I NDI A
RECORD OF PROCEEDI NGS
Petition(s) for Special Leave to Appeal (O........ CC No. 23628/ 2016
(Arising out of inpugned final judgnent and order dated 07/10/2015
in CR  No. 49/ 2015 passed by t he Hi gh Court of Judi cature at
Al | ahabad, Lucknow Bench)
SAFI Q AHVAD Petitioner(s)
VERSUS
| CICl LOVBARD GENERAL | NSURANCE CO. LTD. AND ORS. Respondent (s)
I.A 1/2016(with permi ssion to file SLP and office report)
Date : 05/01/2017 This application was called on for hearing today.
CORAM : HON&#39; BLE MR. JUSTI CE ARUN M SHRA
HON&#39; BLE MR. JUSTI CE AM TAVA ROY
For Petitioner(s) M V. Gri, Sr. Adv.
M. Anjani Kumar M shra, Adv.
M. Shiv Ram Pandey, Adv.
For Respondent (s)
UPON hearing the counsel the Court made the follow ng
ORDER
Perm ssion to file the special |eave petition is granted.
Del ay condoned.

Havi ng heard | ear ned counsel for t he petitioner and havi ng

per used t he record of t he case, we find no merit in t he claim
rai sed by the petitioner. No case is made out to interfere in the

or der.

However , havi ng t aken not e of t he facts whi ch have been

proj ected in t he i mpugned or der, t he situation is very al ar nmi ng,
and therefore, it is inperative for us to find out whether the sane

scenario is prevailing in ot her Districts and ot her States al so.
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Hence, we propose to t ake up t he mat t er for t he af orestated

pur pose, o) as to see what gui del i nes can be i ssued in regard

prevent filing of such false and fabricated cases.
The facts, whi ch are proj ected in t he i mpugned or der

i ndi cates t hat 64 f ake claim cases wer e pendi ng in Districts
Meer ut , Ghazi abad, Lucknow, Muzaf f ar Nagar , Gor akhpur, Mor adabad,
Et awah, Al | ahabad, Rai barel i, Sonbhadr a, M rzapur, Kanpur

Mai npuri , Far ukkhabad, Al'i garh, Fi rozabad and Et ah. The chart

whi ch was pl aced bef ore t he Hi gh Court shows t hat 29 f ake claim
cases have been deci ded in whi ch compensati on of Rs. 1, 23, 77, 540/ -
has been pai d and cl ai ns for over rupees Si x crores anount are

still pending. It is further mentioned in the inmpugned order that

30 f raudul ent cl ai ns wer e filed under Wor kmen Conpensati on Act in
District Sahar anpur but when Deput y Labour Conmi ssi oner who was
post ed in Sahar anpur was transferred to District Mor adabad, al |

those cases were got dism ssed and re-instituted at Mradabad where
the sane Deputy Labour Commi ssioner has been transferred.

Wor kmen Conpensati on Conmi ssi oner made a conplaint to Bar
Council of Uttar Pradesh, and an application has al so been noved by
the I nsurance Conpany for taking action agai nst advocates. Severa

ot her instances have been nentioned in the inpugned order. Keeping

in view the seriousness of t he ki nd of fraud, t he Hi gh Court has
rightly constituted a  Special I nvesti gation Team headed by A D G
(Speci al Enquiries).
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The situation is really al arm ng. Simlar scenario cannot be

rul ed out el sewhere in ot her St at es/ Uni on Territories al so, whi ch

is required to be | ooked out.

Thus we propose to i ssue notice to al | t he St at es/ Uni on

Territories and i nsurance conpani es as to what st eps can be t aken
torule out the filing of fake cases and what renedi al neasures can

be taken. The notice be also issued to the Hi gh Courts t hr ough

Regi strars so as to ascertain from MACTs such doubtful cases which
prima facie may require investigation and to prevent filing of such
fabricated cases.



It is al so consi der ed necessary to i ssue notice to t he Bar

Counci | of Uttar Pradesh and to t he Bar Counci | of I ndi a, t hr ough
their Secretaries to find out what action has been t aken or

pr oposed agai nst t he naned advocat es, who have i ndul ged in such
unet hi cal practice.

Let notice i ssue to al | t he St at es/ Uni on Territories,

Regi strar General of High Court including Bar Council of India and
Bar Council of Uttar Pradesh within a period of 15 days, returnable

in Si X weeks. Let t he responses be filed wi t hin a peri od of Si X
weeks.
Noti ce al so be i ssued to t he Uni on of India through t he

Central Law Agency so as to enable the Union of India to assist the
Court in the matter. Let notice be issued by Registry.
Li st after six weeks.
(RASHM DHYANI ) ( TAPAN KUVAR CHAKRABORTY)
SR P. A COURT MASTER



