I'N THE SUPREME COURT OF | NDI A
Cl VI L APPELLATE JURI SDI CTI ON

Cl VI L APPEAL NOCS. 10336- 10377 OF 2013

PARASA SEETHA RAMA RAO . . APPELLANT( S)
VERSUS

SI NGARENI CCLLI ERI ES COVPANY

LIMTED & ANR . . RESPONDENT( S)

ORDER

1. These appeal s are directed agai nst the

j udgnent and order passed by the H gh Court of

Andhr a Pradesh in L.AAS Nos. 221, 223, 439,
225, 227, 228, 230, 232, 250, 251, 252, 253,

254, 255, 256, 257, 258, 262, 263, 264 and 275

of 2010 along with Cross Objections Nos. 10276

10269, 11025, 10275, 10273, 10274, 10281, 10272

10271, 10277, 10270, 10294, 10286, 10295, 10282

10268, 10284, 10285, 10278, 10267 and 10283 of
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2010, dated 20.01.2011, whereby and whereunder
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Reason:

the H gh Court allowed the said appeals filed by

t he respondent s- herein.

2. The facts in bri ef are: The
respondent-State had i ssued Notification dated

11. 03. 1988 under Secti on 4  of t he Land
Acqui sition Act, 1894 (for short "the Act") to

acquire land to an extent of AC. 164-04 = guntas

situated at Sy. No. 548/ 98 part and 548/ 139 part

of Usirikapal apalle village for the purpose of



depillaring operation at JK - | and Il inclines.

3. The Land Acqui sition Col | ect or (for
short, "the LAC'), determi ned the narket val ue

of the land at Rs. 4000/ - per acre for dry |and

and Rs.5000/- for rain fed | ands by an award

dated 25.04.1991.

4. The cl ai mants, not being satisfied with

t he conpensati on o) awar ded by t he LAC,
approached the LAC and sought for g ref erence

under Section 18 of the Act to the Cvil Court

for determi nation of the actual market val ue of

the Il and acquired by the State Governnent. The

LAC rejected t he application for refer
initially by order dat ed 16.12. 1996
29.01.1997 on the ground that they were filed

beyond the period of limtation. The cl ai nant

filed Wit petition before t he Hi gh
seeking direction to the LACto refer the matter

to the Gvil Court, the H gh Court allowed the

sai d Wit petition by or der its
27.01. 2005. The LAC then referred the case of

t he cl ai mant s to t he Ref erence Court.
counsel for the appellant submitted before the

Ref erence Court that since he is a non triba

and he cannot pur chase any | and
Usi ri kayal apal | i vi |l | age, whi ch is an
area, he is entitled for payment of conpensation

on the basis of the nmarket value prevailing in

t he nearest non agency area. The itate cont ended

that the LAC has arrived on the nmarket val ue

after consideration of relevant sale deeds. The

Ref erence Court after considering the aforesaid

ence

and

Court

dat ed

The

in

agency



submi ssions had franmed the issue with respect to

determ nati on of narket value of the acquired

land at the tinme of acquisition. The Reference

Court observed that both sides did not produce

any evi dence which can be relied upon in order

to enable the Reference Court to fix the narket

val ue on t he basi s of capitalization met hod
since the sale deeds relating to the sale of

| ands of Usirikayalapalli village do not reflect

correct market value as there is prohibition of

transfer of such | ands by way of sal e between

tri bal and non-tri bal . The Ref erence Court
deenmed it necessary to take into consideration

the market val ue of the surroundi ng non-agency

areas for the purpose of deternining the market

val ue of the acquired | ands. The Reference Court

consi dered t he val ue 5of t he | ands of

Baj umal | ai gudem vill age whi ch was fixed at
Rs. 20, 000/ - per acre in respect of the |ands

acquired in the year 1986. The Reference Court

in light of the same arrived at the market val ue

of the acquired | ands at Rs.25000/- per acre.

The Ref erence Court by its order dat ed
22.12.2009 fixed the market value as Rs. 25, 000/ -

per acre, together with additional market val ue

at 12 per cent per annum on t he enhanced

compensation fromthe date of the notification

i.e. 11. 03. 1988 to t he dat e of awar d i

25-04-1991 and 30 percent solatiumin the market
value and interest at 9 percent per annum for
one year fromthe date of taking possession and
at 15 percent per annum thereafter, till the

date of payment on the enhanced anount.



5. Di ssatisfied with the order so passed by
t he Ref erence Court, t he respondent s
preferred an appeal before the High Court. The

Hi gh Court placed reliance on Ex.B.10 i.e. the

common decree in LACP  Nos. 87/98, 88/ 98
89/ 98, dated 27.06.2005 wherein the Reference

Court had fixed the market value of the | ands
situated in Usiri kayal apal | e vil | age
Rs. 8000/ - per acre. In view of the sane, the

Hi gh Court nodified the order of the Reference

Court and fixed the nmarket value of the acquired
lands in the present case at Rs.12,500/- per

acre along with all statutory benefits.

6. Aggri eved by the judgnent so passed by
the H gh Court, the appellants are before us in

t hese appeal s.

7. W have heard the | earned counsel for

the parties to the |lis and carefully perused the

records of the case. In our considered opinion

t he Hi gh Court has committed an error
ascertaining the nmarket val ue of ;he land. In

t he result, t he appeal s are al | owed and
j udgnent and order passed by the Hi gh Court is

set aside and the order passed by the reference

court is restored. The G vil Appeal s
di sposed of accordingly.

O dered accordingly.

herein

and

at

t he

are



( SUDHANSU JYOTI  MJKHOPADHAYA)

.............. J.
(ARUN M SHRA)
NEW DELHI ,
MARCH 11, 2015.
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| TEM NO. 9 COURT NO. 1 SECTION XI 1 A
SUPREMECOURTOF I NDI A
RECORD COF PROCEEDI NGS
Civil Appeal No(s) . 10336- 10377/ 2013
PARASA SEETHA RAMA RAO Appel | ant ('s)
VERSUS
SI NGARENI COLLI ERI ES CO. LTD. & ANR Respondent (s)

(Wth office report)

Date: 11/03/2015 These appeal s were called on for hearing today.

CORAM :
HON BLE THE CHI EF JUSTI CE
HON BLE MR JUSTI CE SUDHANSU JYOTI MJUKHOPADHAYA
HON BLE MR JUSTI CE ARUN M SHRA

For Appell ant(s) M. M Srinivas R Rao, Adv.

M. Arun Devdas, Adv.
For Ms. Sudha Qupta, Adv.
For Respondent (s) A. Mariarputham Sr. Adv.
Anurag Mat hur, Adv.
Usuf Khan, Adv.
P. Parmeswar an, Adv.

S. Udaya Kurmar Sagar, Adv.
Krishna Kumar Singh, Adv.
r Ms. Venkat Palwai Law Associ ates

gs5 5555

Ms. C. K Sucharita, Adv.

UPON hearing the counsel the Court namde the follow ng
ORDER

The civil appeals are di sposed of in
terns of the signed order.

(Neetu Khaj uria) (Vi nod Kul vi)
Sr.P. A Assi stant Regi strar
(Signed order is placed on the file.)



