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Petition(s) for Special Leave to Appeal (Civil) No(s).23587/2008

(From the judgenent and order dated 27/03/2008 in MFA

7841/ 2004 of The H GH COURT OF KARNATAKA AT BANGALORE)

STATE OF KARNATAKA Petitioner(s)
VERSUS

DASAPPA & ANR. Respondent (s)

(Wth prayer for interimrelief)

Dat e: 20/08/ 2010 This Petition was called on for hearing today.

CORAM :
HON BLE MR JUSTI CE R V. RAVEENDRAN
HON BLE MR JUSTICE H. L. GOKHALE
For Petitioner(s) Ms. Anitha Shenoy, Adv.

For Respondent (s) P. Vi shwanat ha Shetty, Sr. Adv.
M Sreenivasa, Sr. Adv.
Branj eet M shra, Adv.

E.C. Vidya Sagar, Adv.

M A. Chi nnasany , Adv.
K. Krishna Kunar, Adv.
V. Senthil Kumar, Adv.
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UPON hearing counsel the Court nmade the foll ow ng
ORDER
Leave granted.
The appeal is allowed in part in terms of the

signed non-reportable order as follows:
(i) The conpensation is reduced fromRs. 1, 21, 968/ -

per acre to Rs.1,16,350/- per acre, with all
statutory benefits and interest as per the Land
Acqui sition Act, 1894.

(ii) The interest payable is to be calculated with
ef f ect from t he date of prelimnary
notification, and not the earlier date of taking
possessi on.

(iii)lIn all other respects the decision of the High
Court is affirned.

(iv) Parties to bear their respective costs.



(O P. Sharnma) (MS. Negi)

Court Master Court Master

(Si gned non-reportable order is placed on the file)
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Non- Report abl e
IN THE SUPREME COURT OF | NDI A
ClVIL APPELLATE JURI SDI CTI ON

ClVIL APPEAL NO. 7001 OF 2010
[Arising out of SLP [C] No. 23587 /2008]

State of Karnataka ... Appellant
Vs.
Dasappa & Anr. ... Respondents
ORDER
Leave granted. Hear d.
2. The appel |l ant acquired an extent of 7 acres 21
guntas of agricultural land in Vaderahalli, Kasaba Hobli,
Ramanagar Tal uk for formation of house sites. The

prelimnary notification was issued on 31.7.1976, though
possessi on was taken on 11.12.1975. The Land Acquisition
O ficer made an award on 15.7.1997 awardi ng conpensati on
at the rate of Rs.30,000/- per acre. The Reference Court

i ncreased the conpensation to Rs.60,000/- per acre. On
2

appeal by the respondents, the H gh Court increased the
conpensation to Rs.1,21,968/- per acre. Feeling aggrieved,

the State has filed this appeal by special |eave.

3. It is not in dispute that other lands in the sane
vil | age wer e acquired for t he very same pur pose

anot her notification dated 15.2.1978 and in regard to that

vi de



I and, t he Hi gh Court by j udgnent dat ed 13.12. 2007
det er mi ned t he mar ket val ue as Rs. 1, 39, 302/ - per
which has attained finality. It is also not disputed that
sone other lands in the sane village were acquired in the
year 1972 for which conpensation was awarded at the rate

of Rs.87,120/- per acre.

4. As the lands were situated in a rural area at the

r el evant poi nt of tine, we are of t he Vi ew
application of a cunulative increase at the rate of 7.5%

per annum for four years over Rs.87,120/- which was the

mar ket val ue per acre determined for the 1972 acquisition

woul d be appropriate to arrive at the market value of the

| and acquired, as on 31.7.1976. Accordingly, we determne

t he mar ket val ue as Rs. 1, 16, 350/ - per acre i nst ead

Rs. 1, 21, 968/ - per acre.

4, We find that the interest has been awarded froma

date prior to the date of prelimnary notification. As the

conpensation has been determined with reference to the

mar ket value on 31.7.1976, the interest shoul d have been

awarded only fromthe date of prelimnary notification and

not fromthe date of possession

5. We therefore allow this appeal in part as foll ows:

(v) The conpensation is reduced fromRs. 1, 21, 968/ -

per acre to Rs.1,16,350/- per acre, with al
statutory benefits and interest as per the Land
Acqui sition Act, 1894.

(vi) The interest payable is to be calculated with

has

acre

t hat

of

ef f ect from t he date of prelim nary

notification, and not the earlier date of taking
possessi on.
(vii)ln all other respects the decision of the High

Court is affirned.



(viii)Parties to bear their respective costs.

New Del hi;
August 20, 2010. (H L Gokhal e)



