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UPON hearing counsel the Court made the following

ORDER

We have heard the learned counsel and the vigorous arguments on both si
des.

We are not satisfied that the order made by this Court as early as on 21.1.2003 has
been

implemented by the Chattisgarh State Electricity Board (CSEB), Mad
hya Pradesh

State Electricity Board (MPSEB) as successor of the erstwhile Madh
ya Pradesh

Electricity Board (MPEB). After the bifurcation of the original
State of Madhya

Pradesh into Chattisgarh and Madhya Pradesh, there appears to be
a continuing

dispute between the two States as to who is responsible for which liability, and to
what

extent. In our order of 21.1.2003, we clearly stated that the inter se rights avail
able to

the States of Madhya Pradesh and Chattisgarh under the Reorganisation Act
were

really of no consequence so far as the Respondents are concerned. This
Court also

directed clearly in the said order the original Madhya Pradesh Electricity Board to pay

a sum of Rs. 55.23 crores to Bhilai Power Supply Co. Ltd. along with interest at
the

rates charged by the bank for fixed deposit in 12 equal monthly instal
Iments

commencing from 1.3.2003 to the appellants therein.

Since this amount was not paid, we directed the Madhya Pradesh
State

Electricity Board to deposit a sum of Rs.27.66 crores which has been done on 29.3.2005.

That the amount is due and payable to the respondent company,



is not in

dispute at all. The statement of accounts showing the amounts invested, bank rates of

interest and the amounts due at maturity, has been filed before us. We notice from this

that after giving credit to the amount of Rs.27.66 crores deposited by
the Madhya

Pradesh State Electricity Board on 29.3.2005, an amount of Rs.625261546.00 would still

be due and payable, according to the respondent’s calculations.

In the circumstances, we make the following order:

1. The amount of Rs.27,66,00,000.00 deposited in this Court together
with

interest earned thereupon shall be permitted to be withdrawn by the resp
ondent -

Bhilai Power Supply Co. Ltd.

2. The Madhya Pradesh State Electricity Board shall deposit a sum of Rs.17.44

crores and Chattisgarh State Electricity Board shall deposit a sum of Rs.45.10 crores in

this Court on or before 15.7.2006. Upon deposit, this amount shall forthwith be placed

in a fixed deposit of a Nationalised Bank for a period of six months.

3. The inter se liability between the two Electricity Boards shall be decided after

hearing the counsel for all the parties.

Fix for hearing on 18.7.2006.

(K.K. Chawla) (Radha R. Bhatia)

Court Master Court Master



