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SUPREME COURT OF I NDI A

RECORD OF PROCEEDI NGS

I.A- No.2 In CIVIL APPEAL NQ(s). 2578 OF 2006

UBS AG Appel I ant (s)

VERSUS

STATE BANK OF PATI ALA Respondent ( s)

(For clarification and office report ))

WTH I.A No.1 In Gvil Appeal NO 2579 of 2006

(For clarification and office report ))

I.A-No.1 In Civil Appeal NO 2580 of 2006

(For clarification and office report ))

Dat e: 04/08/2006 This Appeal was called on for hearing today.

CORAM :
HON BLE MR JUSTI CE B. P. S| NGH

HON BLE MR JUSTI CE ALTAVAS KABI R

For Appellant(s)
M. Ashok H Desai, Sr.Adv.
M. Ravi nder Nath, Adv.
Ms. Kum Kum Sen, Adv.
M. Di wakar Maheshwari, Adv.
For M'S Rajinder Narain & Co., Adv.
For Respondent (s)
M. R F.Nariman, Sr.Adv.

Ms. Bindi Dave, Adv.



M. Mahesh Agarwal , Adv.
M. R shi Agrawal a, Adv.
M. E.C. Agrawal a, Adv.

M. Kunal Vanjani, Adv.

UPON hearing counsel the Court made the follow ng

ORDER

The applications are allowed in ternms of the signed order.

(Sukhbir Paul Kaur) (Vijay Dhawan)

Court Master Court Master

(Signed Order is placed on the file)

I N THE SUPREME COURT OF | NDI A

CVviL APPELLATE JURI SDI CTI ON

I.A NO 2
I'N

Cl VI L APPEAL NO. 2578 OF 2006

UBS AG .. Appel | ant
(s)

Ver sus

State Bank of Patiala .. Responden

t(s)

Wth I.ANO1 In Gvil Appeal No.2579 of 2006

I.A ' No.1 In Gvil Appeal No.2580 of 2006



ORDER

Thi s Court by its Judgment and O der of May 10, 2006
al | oned t he

appeal and set aside the order of t he Hi gh Court granting uncondi t
i onal leave to

defend to the respondent Banks. However, the judgnment is silent on the question as

to whet her conditional |eave should be granted.

Havi ng heard counsel for the parties, we are of the view that though the

High Court was wong in granting unconditional |leave to defend, in the facts a
nd

ci rcunst ances of t he case, t he r espondent may be pernmitted condi tiona
| eave to

defend the suit on the condition that it deposits the entire amount clained in Court

inclusive of interest calculated for the time being at the rate of 5. 7% which shall be

wi t hdr awn by t he appel | ant Bank after furni shing its own guar ant ee.

accordingly, allow these applications.
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The respondent Banks are granted eight weeks tine to nake the deposits

in the H gh Court.

So far as rate of interest is concerned, that is subject to the final de
ci sion

in the suit. We request the Trial Court to dispose of the suit as early as possib
| e,

preferably within a period of eight nonths.



( B.P.SINGH

( ALTAMAS KABI R)

New Del hi ,

August 4, 2006



