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In Re: CAN 32 of 2025

Learned counsel appearing for the Union of India

submits a report filed by the Comptroller & Auditor

General of India. Let the report be kept with the record.

From the report, it can be seen that:
“Reference is invited to your mail dated 19
November 2025 on the above cited subject wherein it
was requested to provide clarification on the
directions of Hon'ble High Court for undertaking
forensic audit of Asset Disposal Committee. In this
regard the following is stated for consideration:
1. The Constitutional mandate of the Comptroller

and Auditor General of India is to audit all receipts



and expenditures of the Union and State
governments, and to report on their accounts to the
President and Governors, respectively, as outlined in
Articles 148, 149, and 151 of the Constitution.

2. The Comptroller and Auditor General's Duties,
Powers and Conditions of Service Act, 1971(DPC Act)
mandates the audit of receipts and payments from
the Consolidated Fund of India and each state
under Section 16 for receipts and Section 13 for
expenditures of the DPC Act. This audit can also
extend to bodies or authorities that receive
significant grants or loans from the government, as
outlined in Section 14 and 20. Section 19 of the DPC
Act, provide mandate for the audit of government
companies and corporations.

3. Asset Disposal Committee is constituted by
Hon'ble High Court. Kolkata to identify and monetize
the assets of the Rose Valley Group through sale or
auction and to disburse the proceeds among the
investors. It is pertinent to highlight that Rose Valley
Group of Companies including Rose Valley Real
Estates & Construction Ltd. are non-government
companies and are therefore not under the audit
jurisdiction of the CAG.

While we hold the directions of the Hon'ble Court in
the highest regard however, it is respectfully
submitted that the CAG is a Constitutional Authority,

mandated to audit Government receipts and



expenditure, with its jurisdiction outlined in the
Constitution and the DPC Act. As per the statutory
framework, the CAG does not have the jurisdiction to
undertake audits of non-government entities which
do not receive funds from the Government, as is the
situation in the present matter.”

As the Comptroller & Auditor General of India has
refused to exercise its jurisdiction to undertake the audit
of non-government entities, this Court request the State,
more specifically the Principal Secretary, Finance
Department, Government of West Bengal to indicate
whether they are willing to conduct the Forensic Audit as
has been directed by this Court and refused by the
Securities and Exchange Board of India (SEBI) and the
Comptroller & Auditor General of India. However, this
Forensic Audit to be conducted by the government
agency shall not only encompass the accounts of the
ADC but shall also include the sales transactions relating
to the movable and immovable properties attached by the
ADC, which are currently valued between Rs.2000 crore
to Rs.3,000 crore. The effective supervision and execution
of the forensic audit is imperative to ensure an
independent and transparent evaluation of the ADC’s
financial dealings and asset disposal process.

Learned counsel appearing for the State is requested
to take necessary instructions positively within three (03)

days from date.



Let this matter again appear in the list on

2nd December, 2025.

(Uday Kumar, J.) (Rajarshi Bharadwaj, J.)



