
WP No. 24360 of 2022

IN THE HIGH COURT OF JUDICATURE AT MADRAS

DATED: 25-11-2025

CORAM

THE HONOURABLE  MR JUSTICE C. SARAVANAN

WP No. 24360 of 2022
AND

WMP NO. 23358 OF 2022,WMP NO. 23359 OF 2022

1. The Principal commissioner of 
Income Tax
Central 2 Chennai Investigation Wing, 
Room no. 301 3rd Floor New No. 46 
Mahatma Gandhi Raod chennai 600 
034

Petitioner(s)

Vs

1. The Income Tax settlement 
commission
Additional Bench 640 Anna Salai 
Nandanam chenani 35

2.Sri Nallasamy Kuppusamy
No. 4-C oettau street  Karur Main Raod 
Mulanur Dharapuram Taluk Tiruppur 
Tamil nadu Pin 638 106 PAN 
APKPK2925F

Respondent(s)

PRAYER
Call  for  the records on the files  of  the 1st  Respondent  herein in  Settlement 
Application No. TN / CN 52 / 2019 - 20 / 53 / IT dated 23.11.2020 and quash 
the same as illegal and contrary to the provisions of the Income Tax Act 1961

For Petitioner(s): A.N.R. Jayaprathap

For Respondent(s): Mr. A.S.Sriraman For R2
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ORDER

Mr. A.S.Sriraman, learned counsel takes notice for the second respondent.

2. This Writ Petition is being disposed of after hearing the learned counsel 

for the Petitioner and learned counsel for the second respondent.

3.  The  Income  Tax  Department,  represented  by  the  Principal 

Commissioner  of  Income  Tax  is  before  this  Court  against  the  order  dated 

23.11.2020, whereby the application filed for settling the income tax dispute 

under  the provisions of  the Income Tax Act,  1961 has been allowed by the 

Income Tax Settlement Commission, Additional Bench at Chennai.

4.  Challenging  to  the  impugned  order  is  on  merits,  primarily  on  the 

following grounds:
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5. That apart, the impugned order of the settlement commission was also 

challenged on the following ground as in ground No.8 of the affidavit filed in 

support of this writ petition, which is reproduced below:
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6. It is noticed that the impugned order of the Settlement Commission is a 

detailed  order.  Unless,  the  reasons  given  for  challenging  warrant  any 

interference under Article 226 of the Constitution of India, the impugned order 

of the Settlement Commission cannot be assailed. The impugned order of the 

Settlement  Commission  neither  suffers  from any  procedural  irregularity  nor 

from  any  illegality.  The  impugned  order  is  neither  arbitrary  nor  passed  in 

violation of the principles of natural justice for the Income Tax Department to 

invoke  the  extraordinary  jurisdiction  of  this  Court  under  Article  226  of  the 

Constitution of India.

7. That apart, in W.P. Nos.16785, 16790 and 16794 of 2020 in the case of 

The Principal Commissioner of Income Tax, Central-2, Chennai Vs. Income  

Tax Settlement Commission, Additional Bench and Others  vide order dated 

17.10.2023,  this  Court  has  held  that  an  option  to  settle  the  case  before  the 

Settlement Commission is once in a life time of an assessee and therefore, once 

the Settlement Commission has applied its mind and granted relief by settling 

the case of an applicant, it is not open for the Department to agitate the same by 

challenging the order of the settlement commission.
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8. In fact, the very same decision of this Court has also been affirmed by 

the  Division  Bench  of  this  Court  in  W.A.  Nos.1841  and  1842  of  2021  on 

10.06.2025 and W.A. No.1858 of 2024 on 17.06.2025.

9. Applying the above ratio to the facts of the case, the challenge to the 

impugned order of the Settlement Commission by the Income Tax Department 

is to be rejected. Therefore, this writ petition deserves to be dismissed and is 

accordingly, dismissed.  No costs.  Connected Writ Miscellaneous Petitions are 

closed.
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