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IIIGH COURT ['OR THE STATE OF T'ELANGANA
AT HYDERABAD

THURSDAY, THE FOURTH DAY OF JUNE
TWO THOUSAND AND TWENTY SIX

:PRESENT:

THE HONOURABLE SRI JUSTICE NAGESTI BHEEMAPAKA

WP NO: 16928 OF 2026 .t'

Between: /'

Mr. Danthanpally Hanumanth Rao, S/o. D. Venkateswarlu.

Petitioner
ANI)

1. The Union of India, Rep. by Principal Secretary, Department of Finance, New Delhi.

2. The Authorized Officer and Chief Manager, State Bank of India, Zonal Office,
Telangana State.

3. The State Bank of India, Represented by its Branch Manager, Home Loan Centre,
Madhapur. Telangana.

4. The Chainnan and Managing Director, State Bank of India, Hyderabad.

Respondents

WHEREAS the Petitioner above named through his Advocate SRI S. OMPITAKASH
presented this Petition under Article 226 of the Constitution of hdia praying that in the
circumstances stated in the affidavit filed therewith, the High Court may be pleased to issue a

Writ, order or direction, more particularly one in the nature of Writ of Mandamus :

a) To stay all fuither proceedings including E-Auction dated.25-05-2026 (Monday).
b) To direct the respondent No.3 not to confirm the sale or create third- party rigltts.
c) To permit the petitioner to deposit reasonable arnount.
d) To direct the respondent No.3 to consider repayment proposal/ installments.

AND WHEREAS the High Court upon perusing the petition and affidavit filed herein
and upon hearing the arguments of SRI S. OMPRAKASH Advocate for the Petitioner and

SRI N, BHUJANGA RAO, DEPUTY SOLICITOR GENERAL OF INDIA foT the
Itespondent no.l directed issue of notice to the Respondents hereiu to show cause as to why
this WRITPETITION should not be admitted.



You viz:

1 . The Principal Secretary, Department of Finance, Union of Lrdia, New Delhi.
2. The Authorized Officer and Chief Manager, State Bank cf India, Zonal Office,

Telangana Strrte.

3. The Branch Manager, State Bank of India, Home Loin Centre, Madhapur.

Telangana.
4. The Chairman and Managing Director, State Bank of India, Hyderabad.

ars directed to show cou'ie on ttr befure 18.06.2026 to which date the (rase Btands posted as to

why in the circumstanr,:es sel out in the petition and tho altdavit filed therewith (copy

enclosed) this WRIT PE IITION should not be admitted.

I.A. NO: I OF 2026
Petition under Section 151 of C.P.C praying that in the circtrmstances stated in the

affidavit filed in supporr. of the writ petition, the High Court may be lrleased to grant slay on
E-Auction on dated. 2:';-05-2026 (Monday) time 2.00pm to 5.00 pn in pursuance of the
property House on Plot rlo.161], admeasuring 133 square yards or 1 1 1 , 18 square meters in Sy.

No. 60/Part situated al Rameshwaram Banda Village, Patancheru Mandal, Sanga lteddy
District, Telangana Stat,:, pending disposal of WP No 16928 of 2026. on the file of the: High
Court.

'fhe Court made the fr llowing

ORDER:

Notice before .A, dmission.

2. Sri N. Bhujang a Rao, learned Deputy Solicitor General, takes notice on belnalf of

respondent No. 1.

3. Personal noticr to respondents No.2 to 4 through Speed Post, permitted.

4, Learned coun:,el for the petitioner submits that the petitioner availed a home

loan of Rs.22r90,000/- on 23.09.2018, with a total repayment tenure of 30 years (i.e., 360

monthly instalments) and that the first instalment commenced on 11.02.2019. It is

submitted that only about seven years have elapsed since the loan was availed and that,

till date, thc petitiorrcr has paitl 79 instalments (i.e.o 79 x Rs.191696: Rs.l5,55,984/-). It
is further submitted that more than 20 years remain for complete repayment of the

home loan and that. merely because the petitioner defaulted in payment of r:ertain

monthly instalments, the respondent-Bank has initiated p roceedings under the

SARITABSI Act.

4.1, Learne,l counsel for the petitioner submits that, due to the COVID-l9

situation, the petitioner defaulted in payment of five inst:rlments amounting to

Rs.1,12,000/-. It is sulrmitted that the ilnk levied an additional lrenalty of Rs.1,4.[0500/-,

over and above the <;lefault amount of Rs.1r12r000/-, including recovery charges, Thus,



the Bank demanded a total amount of Rs.2,53,500/- towards the default of five

instalments. I,earned counsel submits that the petitioner has paid the entire amount of

Rs.2,53,500/- by depositing the same into his SBI home loan accountl however, the Bank

has kept the said amount on hold till date. Learned counsel prays that, as the petitioner

defaulted in payment of the instalments solely due to the COVID-l9 pandemic and the

consequent financial hardship, the Bank may be directed to adjust the amount of

Rs.2,53,500/- towards the monthly instalments without levying any additional penalty or

recovery charges, as the petitioner has suffered financially and in terms of employment

due to the pandemic.

4.2. Learned counsel further submits that the petitioner is a self-employed

electiician and has a wif'e antl children. It is submitted that the petitioner and his family

have no other residence oxcept the subject property and that the respondent-Bank has

sealed the said property, as a result of which the petitioner and his family have been

rendered shelterless. Learned counsel submits that the petitioner has submitted an

application to the Bank seeking 12 (twelve) months' time to clear the arrears of monthly

instalments due as of today, but the said application has not been considered thus far.

Learned counsel therefore prays that this Court rnay permit the petitioner to clear the

arrears of monthly instalments due as of June, 2026, within a period of 12 months, in

four instalments.

4,3. Learned counsel further submits that, in addition to clearing the arrears

in four instalments, the petitioner shall also pay the regular monthly instalments on

their respective due dates without default. Learned counsel accordingly prays that the

subject property be unsealed and restored to the petitioner and that the petitioner be

perm.itted to comply with such conditions as this Court may deem fit to impose with

regard to payment of the arrears and future instalments. He further prays that the

respondent-Bank be restrained from proceeding further with the auction proceedings

under the SARFAESI Act and from creating any third-party rights in respect of the

subject property.

5. Per contra, learned Standing Counsel for the respondent-Bank submits that the

nuction process has already been completed. /'
6. At thc outset, it is not in dispute that the petitioner avalled a loan from the

respondent-Bank under Account No. 37961.191339 and had been repaying the same

through monthly instalments, but subsequently defaulted in payment of certain

instalments. The petitioner submits that he is a self-employed electrician, that he has

/'

{



\

paid 79 monthly instalment2ince 2019, and that he defaulted in payment of only five

instalments. It is further submitted that he is ready and willinli to clear the arrears of

instalments due as of June, 2026, in four instalments, in addition to regularly paying

future monthly instalments on their due dates-
7, Having considered the submissions made and upon perusal of the bank

statements filed along with the writ petition, this Court is inclined to grant an interim

stay of all further auction proceedings initiated by the resp('ndent-Bank under the-__--

SARFAESI Acto subiect to the following conditions:

(a) The resporulent-Bank shall calculate the anears as qf June, 2026, by

taking into account only the principal and interest camponents of the

respective monthly instalments and shall not levy any additional

c h arS2fo :, u c h c alc ulatio n.

(b) Further, subject to veriJication of the petitioner's claim that he has paid

an additional amount of Rs.1,41,500/- as penalty for de.fault in payment

of jive morthly instalments amounting to Rs.1,12,000/-, the Bank shall

adjust the ,s,aid penalty amount towards the total arrears due and payable

by the petltioner os of June, 2026, The balance qmount remaining due

and payab,te after such adjustment shall be communicated to the

petitioner.

(c) The petitioner shall pay the arrears of the monthly instalments due as of

June, 2026, as communicated by the Bank as directetl above, in four
instalments as follows: '/

i) l'tinstalment of aruears on or before 17.06.2026

ii) 2"dinstalment of arueurs on ot before 31.08.2026

iii) 3'dinstalment of aruears on or before 31.10.2026

iv) 4thinstalment of aruears ofl or before 31.12.2026

(d) In addition to paying the aruears of monthly instalme'nts, as directed

above, the petit,ioner shall continue to pay the regular monthly instalments

from July, 2026 onwards without defoult. a
Upon payment of the first instalment of arrears on or before 17.06.2026,, as

directed above, the re spondent-Bank shall unseal the subject property and hanrl over

8.

possession thereof to t,re petitioner.

/



9. It is made clear that, in the event the petitioner defaults in payment of any

instalment of arrears by the dates specified above or fails to pay the regular monthly

instalments on their due dates in accordance with the terms stipulated by the

respondent-Bank, the Bank shall be at liberty to proceed irr accordance with

10. Post the matter on 18.06.2026.

sd/- RAO

ASSISTANT

law.

To,

//TRUE COPYI/
OFFICER

1. The Principal Secretary, Department of Finance, Union of India, New Delhi.
2. The Authorized Officer and Chief Manager, State Bank of India, Zonal Office,

Telarrgana State.
3. The Branch Manager, State Bank of India, Home Loan Centre, Madhapur. Telangana.
4. The Chairman and Managing Director, State Bank of India, Hyderabad.

(Addressees 1 to 4 BY SPAD along with a copy of petition and affidavit)
5. One CC to SRI S. OMPRAKASH Advocate IOPUC]
6. One spare copy

,/



HIGH COURT

NBK J

DATED: 04-06-2026

POST Tr{E MATTEt( ON 18.06.2026.

NOTICE BEFORE A DMISSION

WP.No.l6928 of 2026
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