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BT STO8T &, S PP o folv BRI ax &7 81 39 999 H qH-1T Seaq

=IRITAT T Ao RIS TS 8-

1. Bijay Agarwal Vs. M/s Medilines, Special Leave Petition (Crl.) No.

2696 of 2024 T Special Leave Petition (Crl.) No. 2695 of 2024,
2. Muskan Enterprises & Anr. Vs. The State of Punjab & Anr. Criminal
Appeal No. 54/2024. {SLP (Crl.) No. 8072/2024},

ST et HEAT-06/2025, HiT (e §71F7 S1afda $HR o1 va &g+



4

3. Shri Gurudatta Sugars marketing Pvt. Ltd. Vs. Prithviraj Sayajirao
Deshmukh & Ors., Special Leave to Petition (Crl.) Nos.8849-8850 of
2023

g1 TOIRT & 3 ToIRI T ff dTell < §Y A1 I ~ARiTerd
SRT I8 U & 9RT 7 TH.3MS.Q9C & 3R The maker of a bill of

exchange or cheque is termed the drawer.

SWRIKh afofd ASiRi H Shri Gurudatta Sugars marketing Pvt. Ltd.
TR H 8 fagia gfduried wrd gy wuw fhar w1 8 (I8 Rigid o7
ToIRT 5 off Tefa fopar mar 31) foh-

30. The distinction between legal entities and individuals acting as
authorized signatories is crucial. Authorized signatories act on behalf of
the company but do not assume the company's legal identity. This
principle, fundamental to corporate law, ensures that while authorized
signatories can bind the company through their actions, they do not
merge their legal status with that of the company. This distinction
supports the High Court's interpretation that the drawer under Section
143A refers specifically to the issuer of the cheque, not the authorized
signatories.

34. The respondents correctly argued that an authorised signatory is
not a drawer of the cheque, as established in N. Harihara Krishnan Vs
J. Thomas (2018)13 SCC 663. This judgment clarified that a signatory
is merely authorised to sign on behalf of the company and does not
become the drawer. The respondents’ interpretation aligns with the
principle that penal statutes should be interpreted strictly, particularly
in determining vicarious liability. The judgment in K. K. Ahuja Vs V. K.
Vohra (2009) 10 SCC 48 further supports this approach, emphasising

that penal provisions must be read strictly to determine liability.
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ISR Shri Gurudatta Sugars marketing Pvt. Ltd. Vs. Prithviraj
Sayajirao Deshmukh & Ors., Special Leave to Petition (Crl.) Nos.8849-
8850 of 2023 H AR I <RI R AT Fspy I U URT Hwel
15.2 g 15.3 H frfeifd Rigia ufdurfed far 8-

15.2. General Rule of Criminal Liability

The High Court noted the general rule against vicarious liability in
criminal cases, where individuals are typically not held criminally liable
for acts committed by others. However, this principle is subject to
exceptions created by specific statutory provisions extending liability to
additional parties. Section 141, NI Act is one such provision that
extends criminal liability for dishonour of a cheque committed by a
company to its officers. The Court emphasized that liability under
Section 141 arises from the conduct, act, or omission of the person
involved, not merely their position in the company. The provision
establishes vicarious liability for officers of the company, such as
signatories of the cheque, managing directors, or those in charge of its
affairs, by legal fiction. Thus, while the drawer of the cheque remains
primarily liable, Section 141 broadens liability to include others
associated with the company's management, ensuring accountability
beyond the drawer alone.

15.3. Authorised signatory cannot be equated to the company

Further, the High Court delved into the distinction between legal
entities and individuals acting as authorized signatories within the
framework of the NI Act. The Court observed that while individuals may
sign cheques as authorized representatives of companies, they do not
assume legal identity of the company itself. It clarified that a legal
entity, such as a corporation or company, is an artificial creation of the

law endowed with rights, duties, and the capacity to sue and be sued
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independently of the individuals who manage or represent it. The Court
emphasized that an authorized signatory, despite acting on behalf of a
company, remains distinct as an individual under the law. This
distinction is crucial as it clarifies that the actions and obligations
undertaken by an authorized signatory are attributable to the company
they represent, but do not merge their legal status with that of the
company itself. Thus, while an authorized signatory may bind the
company through their actions, they do not transform into a legal
entity in the eyes of law.

SWRIK STl & eb1el H U Al H AT & BIg IRe™
TSI Tch b I 37T PIAM & 9 8 W SI0SH 3R b ST

qrfad 2T g1 ST FepdT 2|

3= SR Adhiraj Singh Vs. Yograj Singh and Others. [S.L.P (Crl.)

No(S). 1605116052 of 2023 ] ¥ aftid T2 & I At ¥ fedpet A
W & STal ft I IR g1 Srdierfe gRT st i ST &b

heReRey IHDT BIg AN U b &b I 3FHaT I & 7 8 |

ISP JURTEY T ST H1fed A&t AT ST FeeT ©

7. Having considered the submissions made by learned counsel for the
parties, we find that in the present case on the date of issuance of the
cheques, the appellant had already resigned. The fact regarding
resignation is not in dispute. It is also not in dispute that the cheques
issued by the Company were signed by another competent person on
behalf of the Company. Once the facts are plain and clear that when
the cheques were issued by the Company, the appellant had already
resigned and was not a director in the Company and was not
connected with the company, he cannot be held responsible for the
affairs of the Company in view of the provisions as contained in Section

141 of the NI Act.
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fauefl bt 3R F o 31U TbT W Il < U TSR UG bl & Sl
Criminal Appeal No(s) 2741 of 2023 (@SLP (Crl.) No(s) 4927 of
2023, Jamboo Bhandari Vs M.P. State Industrial Development
Corporation Ltd, and ors. 8, fSrFaT vl f&Hie 04.09.2023 @1 TIiRd
o2 T 5 TUE U ¥ Sede & Ay uidiger uRREfar 9 8, arT 148
U378, Tae & WEFT uF @l e T8l fhar S dHaedrnl ora: Ul
gl H 12T 0 &R Y: 9¢T od §U, ERT 148 UH.37TS. Uae o 3fciia
YD GRIL D G T eI Bl ISR ST bl Jref=1 il g

TR Al H IITerd GIRT ST Y&l & Aol ol faedRydes gAT Tl
GG BT Teddl g uRefier fhar maml ge7 v dett o1 o e
fepam |

ST U8l & ehi b IMMER TR I8 91d TIT & & srdianfe gr1 fasien
18.10.2018 P! & Ul HFUT TH FUGTH DUl H FFAHT & T o,
e dTeret IASFSR 3ih IS ol ff fafdad vu § Ffod e 3 =1
AT 3 FTe STl H1&Y IS PR §U FeTd IRIT AT 8 fob B

DIR-12 +ff IRCR 3ih o=t ot T fawam T ol S99 Tw &
T U 3Na] I Feferd Py T ORTY ¥ it o1 DI o -
ST 8T B

9 gEa off Tedl & YT 96 wgd fhar w5 A
19.11.2018 &I YRG! ST PAR Ml U 25-30 3T AN b 1
gad SR ¥ oldl SR 8 IRIS YU B g, UBgd, T SRl
PR SePs I HMM THI H WRIR 9N T, [SHH! Jor1 gas-ie
3Rl 1 & 75, foeg Pls PRIATE! T8I 851 foRIh g TTeHT o
3T ©RT 156(3) SoYoHo URA b ORId MR W IRarc g 37
TR 9 AN & [Ieg gaeHT Usiigd fhar w1, Sad fGdee grRi
Uh.AR. UNd ax o 13, s f0og Uicve 3R < & 998
foamRrefi &7 Iarar w21 St aRfefot # oft a8 w5 veed 9@
ardterfelt grT Frid 5 T 2, S1fig ag H ¢ BIRA Ix gRamct g
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IHSB S - e BT GOUAN R I8 HH 3R TR b FHel QNI
fepa

e & g srfdawhT aRT 39 a1 R o 9o foar T g 6
P GRT AT IR o [If9s A6kl § S 39 e & 998
SIRgeT & A 8, I8 T wU § fEfed far w8 & faet off da ot
frfa /exareaRa & a1t aafh @ 9o § 9 ST 9o 8, O™ ugan
authorized signatory & d SERT Drawer of the Cheque &l A
T $t fafds iRl § I8 TUT w9 § TUE fdar T & 5 authorized
signatory T Pls 3TIRTEY 3F=RTd &RT 138 UH.31TS.Uare TIfad Fal 7T S

HhdTl YIRT 138 Q:TGTngEI“_c’ G AU Drawer of the Cheque BIFT SRosl %,
ST o & fol R o @1 g1 O H TG AFel § I8 T BT © b
STATATRY T & T9T T TR b ST U3 U1 hl SRRFCR el
oft 3R SUP GRT 9P & P! ¢ & I P P B o F1feq v 2|
SWRIh T & IMIR R I8 Ht T¥ 2rar g & rdiernfdHt gRT SWRRh 9@
WR ST SXAEd BFT 9d1Y Y & d ATeRIgS RIS T emar H fhd 1= o
37T $T3R & BU N ST 5 T o, T8 Iueted YuH! Herar Hiedi o
Y T8 BT &1 T HeY H WHAEel P fawgd d giRefle @Rd gY
[RARYd® S8 G ST I MIIHT 5|

aret: Oft oRfufot # erfienfeit & faeg fawft +ff Sverr®
HRIaTE! BT fohdT ST il UR 989 & U AT fhdm ST | 31a:
9 TR W UIHT U 3Fid gRT 148 UH.375.0qe WaR bl S I
el 8|

SHI &l & SURIRh !l GAGR I ~IRITerd 39 7d @l & & g™
SITYGHITOT ST T&ll & GRT Sl TSR SIS Pl T8 & IR ST db qHl
TEDRI DI R F SRR U fhd T 8, I74 I8 91 T Bl & fh 39
qRTel H Sl SUTATT GRT Jrdiet SR &Y 18 &, AP HaY H IHD Y
T Ig ST 9T AT & b am e+t GRT S UemTd 9 geanaiRa
fopar © g fsaTfad fham & @I 98 authorized signatory & 9 ¥ fsarfed
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fohm 8 312[@T Drawer of the Company & &4 § fsarfed far 21 39 ey
4 il f GHAaRT & SRE & qLdl & AEaRer fhar S g s9S
3TN I8 =IRITeRT 39 A &1 oY § T uegd 9rfer 5 99 fifer R <
ST fovam ST S 8, 39 fafY wR ardiernfe auet 6t SRR off
AT arerar 81 I8 ot ardier 1 fomRu fo=g 81 AT 81 YT < @l ofel
ST +ft SARIT 81 SRk dedi HI e e & fRgd deal R ST
3MaeTe &1 foae folu JeT uaTdet! &1 ot 3rdatia ot &l Ugd el §
9 TR W GRT 148 TA.3MMs.UFC & dsd ol e o foueft &t ik |
TR BT T 8, 1 FRawur fsar ST 8, faeg SRk uRued H |
TR W GRT 148 TH.3ME.9FC & WA 0 &l FTBR dd I & 3R
TIfH T8l &1 ST o SWRIh afvia dedl | T9¥ BIdT 81 3fd: 39 TR W
GRT 148 TH.3MS.Vare W1 U ol TR fhar STHT I9g A8t g1 J1eT
U 148 TH.378.Uae FREd fhd S I g
AR

OIAAT 9 3f=cid gRT 148 TA.378.Ude fadifhd 29.03.2025
(R T ST 81 9ATdett IR 989 3TTeT 2 e 30.07.2025 @Y 49T
Bl

T 14.07.2025 JTYR SIS ~ITATER T,
IS TT 03, TR |
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