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03IN THE COURT OF SPECIAL ADDITIONAL CHIFEF JUDICIAL
MAGISTRATE, THRISSUR.

Present: Smt. Alpha Mamai K., Additional Chief Judicial Magistrate.
Dated this, the 30™ day of March, 2026.

CMP: 2183/2022 and CMP: 6880/2025 in CC 7/2019

(Cr. No. 988/2011 Thrissur East Police Station)
(CBCID Cr. 320/CR/EOW-II/’KTM/11)

CMP: 2183/2022 in CC 7/2019.

Petitioners/Accused no.s : A8. Meera Harish K., D/o. S.S. Rajah, Flat No.
8,9, 13 and 11. 406, Creative Sneha Apartments,
Kondappur, Hyderabad — 500 084.

A9. Radha Sundhara Raja, D/o. Swami
Sundhara Raja, 345, Jalavayu Vihar,
Kukatapally, Hyderabad — 500 072.

A13. Chedella Subhashini, D/o. M. Rethnamaiah,
1-8-747, R.K. Apartments, Nallakunda,
Hyderabad, Andhra Pradesh — 500 044.

A11. Kumari Rajah, D/o. S. Venkateswara Rao,
Flat No. 406, Creative Sneha Apartments,
Kondapur, Hyderabad — 500 084.

(By Adv. Sri. Sunil Pyloth).

Respondent/Complainant : State  represented by the  Deputy
Superintendent of Police, Crime Branch,
Ernakulam.

(Crime no. 988/2011 Thrissur East Police
Station).

(CBCID Cr. 320/CR/EOW-II/KTM/11).

(By Sri. Ananthakrishnan P.A., Assistant
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CMP 6880/2025 in CC 7/2019.
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Public Prosecutor, Court of Additional Chief
Judicial Magistrate, Thrissur.)

U/s.239 Cr.P.C.

Dismissed.

Chedella Subhashini, D/o. M.
Rethnamaiah, 1-8-747, R.K. Apartments,
Nallakunda, Hyderabad, Andhra Pradesh —
500 044.

(By Adv. Sri. Priyan P.G.)

State  represented by the Deputy
Superintendent of Police, Crime Branch,
Ernakulam.

(Crime no. 988/2011 Thrissur East Police
Station).

(CBCID Cr. 320/CR/EOW-II/KTM/11).

(By Sri. Ananthakrishnan P.A., Assistant
Public Prosecutor, Court of Additional
Chief Judicial Magistrate, Thrissur.)

U/s.239 Cr.P.C.

Dismissed.

ON ORDER

1. CMP 2183/2022 is the petition filed by the accused no:s 8, 9, 13 and 11
and CMP 6880/2025 is the fresh petition filed by accused no.13, u/s. 239 Cr.P.C., in
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CC 7/2019 on the file of this court, seeking discharge, in the case.
2. Petition averments in CMP 2183/2022 are, as follows:-

The offences alleged against the accused are under sections 120B, 406, 420
r/w 34 of the Indian Penal Code and sections 3, 4, 5 and 6 of the of the Prize Chits
and Money Circulation Schemes (Banning) Act, 1978. Accused no.8 Meera Harish
K./petitioner no.1, is totally innocent of the offences alleged against her. The charge
sheet, would clearly go to show that, there is no direct or indirect involvement of the
petitioner, in the crime. Nowhere in the Memorandum of Association of the company,
accused no.8, is named as a director or a promotional shareholder. Prosecution not
able to produce any document to show that, the petitioner was involved in the
business, in any manner. Petitioner is only a housewife and even according to the
prosecution, the only role attributed to the petitioner is that, she purchased some
shares, in the company, at the time of its formation. Nowhere in the final report, it is
stated that, the petitioner received any profit, in any form or that, money was
transferred to the account of petitioner, or that, the petitioner received any benefit
from the company. The petitioner not enrolled any person in the company, nor
promoted the activities of the company. The Investigating Officer, filed the final
report, without even verifying the fact, whether the petitioner was a director or
Managing Director, of the accused companies. Accused no.8, has absolutely no role
in the day-to-day affairs of the accused companies, and she is only a shareholder of
these companies. She cannot be fastened with any criminal liability, on account of she
being a share holder of the said companies. The entire proceedings pursuing to the
final report as against the accused no.8, is clearly an abuse of process of court, and
she is unnecessarily dragged into the criminal proceeding, by the Investigating
Officer. The prosecution does not have a case that, the petitioner had enrolled any
person, earned any money or conducted any activities, to promote the business of the

company. As per the Companies Act, the liabilities of the shareholder is limited. The
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Honourable High Court of Kerala, in CRL. M.C. 6172/15, dated 15/09/2015, held
that, the shareholder who is not involved in business, cannot be charged for the
offence punishable under section 420 IPC. The Investigating Officer has deliberately
made a false statement to the effect that, petitioner is a promotional share holder of
the company. There is no such term, as promotional shareholder. The liability of a
share holder in a company, is limited to the value of shares held by him. There is
absolutely no material or document, produced or relied on by the prosecution, to
show that, the petitioner is the Managing Director, Director, Manager, Promoter or
any person, in charge of the business of the accused companies. Not a single
document produced by the Investigating Officer, to show the involvement of accused
no.10, in the above case. She has absolutely no role to play, in any of the affairs of the
company. Accused no.8 is a housewife, and a native of Hyderabad and not even
visited Kerala, where the defacto complainant and others were allegedly cheated.
Accused no.9 Radha Sundhara Raja/petitioner no.2 is also a house wife, she is also
not a director or promotional share holder of accused companies. She only purchased,
some shares in the company. No money was transferred to the account of petitioner,
as profit. She has no connection with the conduct of the business of accused
companies. A share holder has only an interest in the company arising under its
Articles of Association, measured by the sum of money for the purpose of liability
and buy a share in the profit. Accused no.13 Chedella Subhashini/petitioner no.3, is
also a housewife. She was also neither a director, nor a promotional shareholder of
the accused companies. She also only purchased some shares in the company. No
money was transferred to her account as profit. There is no document to show that,
she took an active role in the conduct of the business of accused companies. A share
holder has only an interest in the company arising under its Articles of Association,
measured by the sum of money for the purpose of liability and buy a share in the
profit. The directors of Nano Power Corporation were Harish Babu Madineni, Chinna

Rao and Patric Thomas. Accused no.11 Kumari Rajah/petitioner no.4, is also a
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housewife. She was also neither a director, nor a promotional shareholder of the
accused companies. She also only purchased some shares in the company. No money
was transferred to her account as profit. There is no document to show that, she took
an active role in the conduct of the business of accused companies. A share holder has
only an interest in the company arising under its Articles of Association, measured by
the sum of money for the purpose of liability and buy a share in the profit. The
offences are alleged to have been committed, at the time when the Companies Act,
1956 was in force. Certain provisions under the Companies Act, 1956 will have to be
looked into to understand the case of the prosecution. The provisions u/s. 13, 20 to
23, Sec. 33, Sec. 146, 149, Sec. 252 to 256, Sec. 264 and Sec. 303 of the Companies
Act, 1956 would clearly show that, the petitioners are not involved even legally, since
the liability of a shareholder on a company is limited to the liability of their shares.
The petitioner had approached the Honourable High Court of Kerala, for quashing the
proceedings. The Honourable High Court of Kerala, had directed the Honourable
Chief Judicial Magistrate, to consider the discharge petition and stated as follows,
“The accused can approach the Court below under section 239 Cr.PC. In cases the
prosecution is not able to prove that the accused is not a director, or a person, who
has promoted the business of the company or he was an intermediary, who has also
promoted the business of the company, the offence against the accused will not lie.
The Court below shall consider all the said aspects and pass orders on such
application that may be filed by the accused. before the Court below. With the said
liberty to the accused, these Crl.M.C.s. are closed”. Petitioners are innocent and have
not committed any offences, as alleged in the prosecution case. Hence, seeks to

discharge the petitioners/accused, in the above case.

3. Petitioner no:3 recently filed fresh vakkalath and filed fresh discharge

petition. The averments in the said petition, are as follows:-

Petitioner is the accused no.13, in the above case. The offences alleged
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against the petitioner, are under sections 120B, 420, 406 r/w 34 of the Indian Penal
Code and sections 4, 5 and 6 of the Prize Chits and Money Circulation Schemes
(Banning) Act, 1978. The petitioner has nothing to do with the deposit, made by the
defacto complainant and deposits taken by the company and the other accused. The
petitioner was not even arrayed as an accused, in the First Information Report. It is
very clear from the charge sheet that no deposit is received by this accused/petitioner
directly or indirectly. It is pertinent to note that the defacto complainant directly paid
the amount to the company and received the products from the company. The
prosecution had not produced any documents to show that the petitioner had collected
or utilized the deposit paid by the defacto complainant to the company. It is also
relevant to note that, nowhere in the First Information Statement/First Information
Report, charge sheet, it is mentioned that, the company worked under a binary
system. There is no evidence to show the involvement of the petitioner, in this crime.
The petitioner is unnecessarily indulged in this crime. The petitioner is not even
having any acquaintance with the defacto complainant, so far. The prosecution
records does not reveal the specific role played by the petitioner, in the above case.
The Honourable Supreme Court of India in Sharif Ahmed and Another v. State of
Uttar Pradesh and Another, reported in 2024 INSC 363 has held that, the role played
by the accused in crime should be separately and clearly mentioned in the charge
regarding each of the accused. It is pertinent to note that, nowhere in the First
Information Statement/First Information Report and charge sheet, there is not even a
single whisper regarding the involvement of the petitioner. No document produced by
the defacto complainant to connect the accused/petitioner with the offences alleged.
The petitioner not instigated, nor canvassed, nor collected any money from the
defacto complainant. The petitioner is neither a director of the companies involved in
this case, nor involved in any promotional activities of the companies. There is no
single document produced in the prosecution records, to show the involvement of the

petitioner, in the business of the company. The Honourable Supreme Court of India,
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in Vishnu Kumar Shukla v. State of Uttar Pradesh, reported in 2023 KHC 1006 has
held that, “an application of judicial mind is necessary to determine whether a case
has been made out by the prosecution for proceeding with trial and it would not be
necessary to dwell into the pros and cons of the matter by examining the defence of
the accused, when an application for discharge is filed.” The Honourable Supreme
Court of India, in the abovesaid case, further observed that, “It cannot be expected
even at the initial stage to accept all that the prosecution states as gospel truth even if
it is opposed to common sense or broad probabilities of the case- If a view gives rise
to suspicion, as opposed to grave suspicion, Court concerned is empowered to
discharge the accused.” It is settled principle of law that, no one should be punished
for the offence which is not committed by him. Hence, the protection provided under
sections 227 and 239 Cr.P.C., are essential provisions of law, for safeguarding a
person from false allegations. The purpose of sections 227 and 239 Cr.P.C., is to
ensure that, the court should be satisfied that, the accusation is not frivolous and there
is some material for proceeding against the accused. The Honourable High Court of
Kerala in Rajesh Kumar J., v. Central Bureau of Investigation, Ekm and Another,
reported in 2021 KHC 692 has held that, “At the stage of considering an application
for discharge, Court must proceed on the assumption that material which has been
brought on record by prosecution is true and evaluate material in order to determine
whether the facts emerging from the material, taken on their face value, disclose the
existence of the ingredients necessary to constitute the offence”. The prosecution
records does not reveal the involvement of the petitioner, in the offences alleged.

Hence, seeks to discharge the petitioner, in the above case.

4. Detective Inspector, Crime Branch, Thrissur filed objection to the

petition, through the learned Assistant Public Prosecutor, as follows:-

The averments in the petition are false. Accused no.4 is the Managing

Director of Nano group of companies (Accused nos. 1 to 3). Accused no.4 signed in
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the Memorandum of Association and Articles of Association, at the time of
registration of the company namely, (1) Nano Excel Enterprises (P) Ltd., Corporate
Identity No. U74120AP2007PTC054787 (A1), (2) Nano Excel Power Corporation
Ltd., Corporate Identity No. U740102AP2010 PLCO66526 (A2). Accused nos. 5 and
6 are the directors, and share holders of Nano group of companies. They signed in the
Memorandum of Association and Articles of Association, at the time of registration of
the company namely, (1) Nano Excel Enterprises (P) Ltd., Corporate Identity No.
U74120AP2007PTC054787 (A1), (2) Nano Excel Power Corporation Ltd.,
Corporate Identity No. U740102AP2010 PLCO66526 (A2). Accused nos. 7 to 10 are
the directors and shareholders of Nano group of companies. They signed in the
Memorandum of Association and Articles of Association, at the time of registration of
the company namely, Nano Excel Power Corporation Ltd., Corporate Identity No.
U740102AP2010 PLCO66526 (A2). Accused nos., 10 to 13 are the directors and
shareholders of Nano group of companies. They signed in the Memorandum of
Association and Articles of Association, at the time of registration of the company
namely, Nano Power Corporation Ltd,, Corporate Identity  No.
U740105AP2010PLCO68428 (A3). Accused nos.14 and 15, are the business
promoters of the Nano group of companies. Petitioners had a thorough knowledge,
about the functioning of the Nano group of companies, at the time of registration
itself. Petitioner looted money from general public and the accused companies not
functioned as per the objectives and guidelines, stated in the certificate of
incorporation. This petition is filed only with the malafide intention to drag the
proceedings. Thus all accused in the above case in furtherance of their common
intention, to get wrongful gain for them, by cheating the public and committing
criminal breach of trust and they conducting Money Circulation Scheme and also
published misleading advertisement in the marketing of Nano technology products
and announced Nano Power Corporation Ltd., company shares through network

marketing system. After registration of companies, petitioners, not functioned as per
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the objectives and guidelines mentioned in the Certificate of Incorporation,
Memorandum of Association and Articles of Association, which clearly shows their
dishonest intention. There is primafacie evidence against the petitioners and
documents produced before the court, reveals the role of each petitioners/accused in
the commission of offences. Moreover, the petitioners in the CMPs had not made any
request or their arguments before the Investigation Officer till this time even after
several years of the registration of the crime in 2011. The petition is devoid of merit

and hence, liable to be dismissed.

5. Heard both sides.

6. CC 7/2019 on the file of this court, is a case based on the final report
filed by the Deputy Superintendent of Police, Crime Branch, Ernakulam, against
accused 17 in numbers, alleging offences punishable, under sections 120B, 406, 420
r/'w 34 of the Indian Penal Code, sections 4, 5 and 6 of the Prize Chits and Money
Circulation Schemes (Banning) Act, 1978, and sections 7 and 9 of the Drugs and
Magic Remedies (Objectionable Advertisements) Act, 1954.

7. Case of the prosecution, is as follows:-

Accused with intend to commit cheating, by conducting money circulation
business, banned as per section 3 of The Prize Chits and Money Circulation Schemes
(Banning) Act, 1978, in furtherance of their common intention, and by committing
criminal conspiracy, with intend to cheat public, and to obtain wrongful gain, in the
month of June 2007, accused nos. 4 and 5 as the Directors, registered accused no.1
company named Nano Excel Enterprises Private Limited on 12/07/2007, and created
a website with the help of CW9 Amandeep Singh, the Director of a software
company named Roots Info comm at Ludhiyana, Punjab for network marketing, and

conducted money circulation business through the website, and appointed accused
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no.6 as the Manager of the accused no.1 company and later on 06/06/2009, appointed
him as its Director Board Member, and thereafter, with the same intention to commit
cheating, accused no.s 4 to 10 created accused no.2 company named Nano Excel
Power Corporation Limited on 01/01/2010 and appointed accused no.s 4 to 6 as its
Directors, and changed its name to Nano Excel Corporation Limited on 26/02/2010,
and thereafter with the same intention to commit cheating, accused nos. 4, 8 to 13,
formed accused no. 3 company named Nano Power Corporation Limited on
13/05/2010 and appointed accused no.s 4, 6 and 10 as its Directors, and later on
01/07/2010, entered into an agreement with Arunachal Pradesh Government for
starting a Hydro Electric Project in the name of company named Nano Excel Power
Corporation Limited, which was not in existence at that time, and accused nos. 14 to
17, who were knowing the illegal money circulation business of the accused
companies, promoted illegal money circulation business with other accused,
approached the public directly, and promoted illegal products and conducted illegal
money circulation business through the website, and through brochures and
advertisements, and through classes, and by making false promise of returning ten
times more income within a short span of time, by promising nano technology based
products, which the accused knows to be that of low quality, and by promising
income on members enrolling in the company, and also by promising specific unit of
power and income, on depositing money in the power package, fraudulently and
dishonestly induced CW1 Sulaiman P. to deliver Rs. 6,000/- on 07/12/2009, Rs.
6,000/- on 04/01/2010, Rs. 6,000/- on 18/01/2010, Rs. 6,000/- on 09/02/2010, Rs.
24,000/-, Rs. 12,000/- on 03/03/2010, Rs. 36,000/- on 03/04/2010 and Rs. 24,000/- on
11/05/2010, totalling Rs. 96,000/-, CW2 Subair A.S. to deliver Rs. 1,50,000/- on
15/05/2010, CW3 Sabira Sulaiman to deliver Rs.24,000/- on 27/06/2009 and Rs.
12,000/- on 24/08/2009, totalling Rs. 24,000/-, and thereafter, neither gave profits as
promised, nor returned the amount obtained and thereby committed cheating on

general public including CW1 to CW3, misappropriated the money obtained and
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thereby committed criminal breach of trust and conducted illegal money circulation
business, and thereby committed the offences punishable under sections 120B, 406,
420 r/w 34 of the Indian Penal Code, sections 4 and 5 of the Prize Chits and Money
Circulation Schemes (Banning) Act, 1978 and sections 7 and 9 of the Drugs and
Magic Remedies (Objectionable Advertisements) Act, 1954.

8.  The prosecution in this case was initiated by CW1/defacto complainant
P. Sulaiman, by preferring a complaint u/s. 190(1)(a) Cr.P.C., before the Honourable
Chief Judicial Magistrate Court, Thrissur, against accused 4 in numbers, accused no.1
Madadineni Harish Babu Managing Director and Chief Executive Officer of Nano
Excel Enterprises Pvt. Limited, accused no.2 Patric Thomas, accused no.3 G.
Murugan and accused no.4 Reneesh, alleging offence punishable under section 420

r/w 34 of the Indian Penal Code.

9. The said complaint was forwarded to the Station House
Officer, Thrissur Town East Police Station, u/s. 156 (3) Cr.P.C., for registration of
First Information Report and accordingly the First Information Report in this crime,

crime no. 988/2011 of Thrissur East Police Station, was registered on 22/06/2011.

10. After investigation, the Investigating Officer, Deputy Superintendent of
Police, Crime Branch, Ernakulam, filed final report, against accused 17 in numbers,
accused no.1 Nano Excel Enterprises Pvt. Ltd. represented by Harish Babu
Maddineni, accused no.2 Nano Excel Power Corporation Limited/Nano Excel
Corporation Limited represented by Harish Babu Maddineni, accused no.3 Nano
Power Corporation Ltd. represented by Harish Babu Maddineni, accused no.4 Harish
Babu Maddineni, accused no. 5 Chinna Rao Swayamvarapu, accused no.6 Patric
Thomas, accused no.7 P.P. Renga Reddy, accused no.8 Meera Harish K., accused no.9
Radha Sundara Rajah, accused no. 10 Prasanthu Sundar Rajah, accused no.11 Kumari

Rajah, accused no.12 Sarath Babu Lagadapati, accused no.13 Chedella Subhashini,
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accused no.14 Muhammed Asharaf, accused no.15 Sajeev K. @ Sajeev Karun,
accused no.16 Radhakrishnan P.N. and accused no. 17 Jayan P.G., alleging offences
punishable under sections 120B, 406, 420 r/w 34 of the Indian Penal Code, sections 4
and 5 of the Prize Chits and Money Circulation Schemes (Banning) Act, 1978 and
sections 7 and 9 of the Drugs and Magic Remedies (Objectionable Advertisements)
Act, 1954. In the final report, there are, 40 witnesses cited by the Investigating
Officer, and CW1 to CW4 are the persons, who are alleged to be cheated by the

accused.

11.  Accused no.4 Harish Babu Maddineni is the main accused in this case
and the Managing Director of the three accused companies involved in this case.
Petitioner no.1 Meera Harish K. is the wife of the said accused Harish Babu
Maddineni. Petitioner no.2 Radha Sundhara Raja is the sister of Meera Harish K.
Accused no.10 Prasanthu Sundhar Rajah is the brother of Meera Harish K. Petitioner

no.4/accused no.11 Kumari Rajah is the wife of Prasanthu Sundhar Rajah.

12. CWI1 to CW4 are the witnesses who are stated to have deposited money
in the accused companies. The statements under section 161 Cr.P.C. of CW1 to CW4,
and the statements under section 161 Cr.P.C. of CW5 and CW6, who are stated to be
the employees of the accused companies at Thrissur, and the statements under section
161 Cr.P.C. of CW9 Amandeep Singh, who is stated to have created the website for
the accused companies and CW13 Shinoy, would clearly reveal the illegal money
circulation business conducted by the accused companies and the cheating committed
by the accused in the guise of illegal money circulation business. The statements of
witnesses under section 161 Cr.P.C. produced along with the final report would
clearly go to show that, the accused and the accused companies deviated from the
object and purpose stated in the Memorandum Of Association and Articles of
Association of the accused companies, and engaged in illegal money circulation

scheme, and committed cheating on several persons, and obtained crores of rupees,
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by engaging in illegal money circulation business, in the name of accused companies,
and also committed cheating by giving false promises. Various documents, including
the bank account statements of the accused companies, seized and produced along

with the final report, to prove the offences alleged against the accused.

13. CW5 Nidhun, in his statement under section 161 Cr.P.C., stated that,

“Nano Excel Enterprises Private Limited, Nano Excel Corporation Limited, agar)
HNUTHEOS WQOHAMB andlayd endeny  adlemall, abSle, Ay, 2lanodn)
ag)mMlauod@a. 2009 @@ NZAU@aHo 6IM HMIMIDI@ ¢RI oIVl M.
BROOBINE HMUTIQOS HIOYBBR af)ePo af)MleedIle. 12-07-2007 @@ @rsm’ Nano
Excel Enterprises Private Limited agyam &mum] o=l e21Q@. @eaiqeudato 1-1-2010
@ Nano Excel Power Corporation Limited ag)am &l @=1quad 6.21QdQo, 26-02-2010-
@ @P@IB60 c¢al@ Nano Excel Corporation Ltd. agyamiss)) 2IQHQo HaIQ). allomls’ 13-05-
2010 @ Nano Power Corporation Ltd. ag)am Galdl@d 2eQd@ &Il &Sl 0=Rlqpd eaig.
Nano Excel Enterprises Pvt. Ltd &quml mem) 6Seg8eR @ldo Mldd.ojai@Ianemmo,
BR@E® GOIN(JDICOIWUNBT] OSVAIWIOEMMVo alOem Bracelet, Pendent, Energized
Feet Card, Healthy Heart Card, Cooking Stone, Bio watch, Bio-Cool Water Bottle,
Washing Ball @sesd] wi@igo Bl Wy B el allelss’ domy’ ades 22880 dlow) QeaIm
afl@dalm MSO QG H@ID @M. gl DWW HURBOBOG o BRMBBO
BOIN(TICOIWWHD]  OOMBMMe @A VVAIEOTI@  WAlLP@  alel  GRAYEIEES.
DEMRIMHINQIMo, 08B alll @RIYEIGBS. AUSOOOAOSAT MIQOAMo mgmasm” ST
aldlo  O2QPBMN@o, KRMEBOS  aloso QoMo f@mM@o.  HMIMII@  aleMo
MlesUalls] ODMUOIGBMMAIRLE GBRAIALOIUNIASS ROOBIEJo GlafIWe, AIEHBMMTY
&S00 ©58.2JIT| eneaflafl®aje 2I€laodIMEIdleaeamo, @REBROM AUBOOOOSIT
WIBo aléMo MOMDAEIBNI0 af)Mo al@TVYo @m%msm” HMUT] BRSHOSODOIEE aléMo
HMUBIDBIG  dSlesstalloflaf@mo. Haudl@es eaenibemg agloe, @WMSlaod
QASIQo, BEPUQBWB  AUSIQo,  Al@q]OTVEBEIE)OSQ0,  OMOROMAIEOSQo  BOHS
oMo 6.21Qo, IMIMAY HIMBHW@ TVotaiSlaflgje, G(ERI50MB QEEIM ERZHOS

MA@ dlaflgeo@68H@I6M &MUl 2I8HeHlet) MSOTTIGBM®Y. ag)e) Galdless
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HMUDHBOSQo BIadlMQo, NDE: @RHODETGHSo, NIMIMMY AT HSo ag)lde B @HAN
erWlmmo. Nano Excel Enterprises Pvt. Ltd &auadl miemd BPWHRHBOS endlonSlnay’
msosslaieenl 2010-@3 Nano Excel Corporation Ltd. &miafl o=Z£lqyd 6.21Q@lseuoato,
alQJRaNBBENE af)MBAIBIM AJDPNOWIT A2 OBINGAUBBHQo, BRTEMNI DD (JBRUTI@D
HSMUAT MEM  OSEHIBE] ]IV  HOTREEBISHAN  REIOOAUBD  alBOD]  @SEBRIM
B DQ)BHQINEMN Mo, HMUBIBI@ aléMo MlEHHalla] HAMIOIGHMAUdSS Tluallom Qemlg’
alQJd @RERINSE IGO0, Sl alQ)d m’]c(zoea’]gm) aléMo MIMVo GDIQo Oﬂ(ﬁﬂ%(ﬂ@%cﬁa@@(ﬁbo,
@eEReOM  ©SAo/@XT] 50 e AIElEReAMo, &HSIO® AMSHUW  HMUMIDIG
C2l@BMDIMMMV@la] Hodlat@  2IEl.o O BIMElAleBOaMMo, @REBOM 6  AIMVoeBHINE
BleUAITDBHQo, 3 AUAHOTBIMBSI TleUnITDHQOS 10 Mgl ©HQo @ldled:
2IElS860MMAEM HMIM EBO8HO8 al0eom QlvolMSlolBa@. MIGMI af)@G@ BT
msodlaimmlaan enilaflmay’ apalomeadl.a] agmleadle.. 5000,6000, 12000, 150000,
180000 ag)M ©@&HUWB HMIMIASI@ BletUall oD@ BOIRES HAMUOIBIYMN@IEM. GG
OBHHURBHO aDCHHR @ af)NIEM  alOQIN@. OAMUIOIBMMAURHES DMAUSIOHA]DAWMO’
ag)MIEM  AlOQM@. Ml HEOMIOIW BN AUSICW AT GRYUWBLS OAMIA @RYB:OUIM
MOWLBHQSS.  MEBOM  HAMIOIGHAN  BOIRBHH 2JBEEIQ  HILIOVIMSEIC Mgy
QU@B@IMDIEN HMUM] QAUIBIMo M@HIDITBAN@. aléMo HMUMIQOS aBOOBISJ0 NI,
@RHODVEEIT  TeHHUalon»Hew), @ROQIIT  HMUMIQes  Badlmlcd csm«ﬂg
DU BB HEWI Oa1Qo. NI MlEHHAT PG Gal-Mlaf TP 621G HMUMHE) -
OOWI@ 621QEMo. @R Gal-Mlafl@d caeMBaVRes ID MMIG GoaIO SO dldnemo.
aléMo HMUIMIDIG af) @B ag)MOPQIG B@ oGl PIN MMIQ aJOl@ HTRad0E gDaHY
©.21Qo. D adl® maud  eayremMaudsedem’ @Tom)_gds)oeﬁgoessm@”, SHNUDIQOS WWW.
Nanoexcel.net agyem website-@d dmIemMaLQes aldMmel@d M ol Mmaud &:15leelammId
&B26M 6621 @B AJTIQ &HIYAAHE @RGAIGHUIANI00 ad@loflal HMITICI@ o=laqyd
©21Qo. OSM @O o JBIW HARAAHE &M@ ID MU HUMIWHS HaleN! HOTVGIGE 63)a]6md
@O0, oD@ HAPAAHS |ID  Mmu@o, Pass word-9o 9alclla] HMITIQeS
eQNIBOMGIT HOE @R MsEM mIlmImMmilomeadl.aj, @RWIRGS LIElesam

S2dlatOMHClojass allaioamrd @RAlwIM® H91Q. @R Bdadlmila daieavm 50 aldo
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GBalOWBeJo HSHUM UGB, H(@)6IESY BTV Bl BHTReagl@d allane
aléMo &8y 621Q HMUDIWHS BIablTld HEINFAUM @PSHBMW@MaD.  (@Je@IESLIM’
aDQ0je HBSO@  Hadloau@  acleocmsnalwolandldies. @RAIG  BICOIBODWOS
HIYIeNnl  2Q8sAO®  CaldSBMD. MICHHUAIHAL) GRAUA @RJYMOS  HYlenemy
Gol@MMEmEIN), @RAIMOS HIFITM @ROIEM Gol@ME®EIN) G@RAIWIM  BElevBilamarlel.
SISl W @S0 NIMIMMY (@)I62auM FGlodHWd VocaISlallofigere. 836> dlgleudlajo
@@ O ADBIMERSIDICBBo  HMUM M@BHM@.  HONOMEBCa] HERES),
DBHHAIHBD)  MVodWo  GolAlHBEMNW  @RAIA  AlOQM® HMIMIQYOS L2heo
HIMOMMVA ] aPIQ QDUBIMEBRUW M@EBMDIEM ag)MmIem. &aUmles Club binary,
Royalty Club Board agaml enflafimay’ ad @26’ datflaxtad alleosmo 6.21Qmmalmde]
oeedDdlamna. Club binary commission ag)m® e distributor o JO®IX @ROISeS
S DSGo AURIGDMW] 0 JBIW ERHSHOS GaldLBEMDWD aIElEaM Hadlamdem. Royalty
Club Board agyam@’ 15 @ald @rseRam a@ cnndaiem. @veom elalela 8 1D, @oalm’
B8l 4 1D, @dlm’ goglad 2 1D, @dlm’ goglad a8 1D, agavlesem alodlow’
BRH®IDIeNem @R (&%H0]Ale8M@. ER@IT @IPOHE® LINIC3 618 DIdlBs0.
JO® X D@ ag)ailes @S0 sBmidldlcd enroll oaigigje 0D eIl g
e1éloso. 0D GeNNAW adl@d ERHWIEOFIQEMDW GENIBW CGEYHOIH0. @RGAPUWD aBQ0)o
Qsgleloom ID-86" 12000/-@alQo, @@l ®evQes oeng alalelleal 1D &wWBoso 3000/-
@t Alloaje HodlartMmT] el€leso. agQ0le Qb gleel ID @rgOm GMNAUI@  aRQOjo
9o elaellod AUmoe. 10 eend@SI@d 1 1D 068 ©0365aum ella] Income eléla]ldleso.
RLIOOAUBLD GO @SEFM @MW ER@EM.2ITD (JEBUD VAIMBOARAW] HMIS B
H00 DMRISSIBI@M0. BHMUM] RIMImIY’ £(@fI62I5021QMGBIMT] OUBdla)88 Galdd
ARMDMI, HONIEMI Ga0IZ®, YUBO SAUB Ga0ISM, &ja) DMAMIAHENTB & 6TOHUND UMD
OTVMA, @eIM]®, HEMEIWIoaldS], EGHIFWo WSEEIW alel MunelEnglejo WIEIBo AGloW s ud
msmsﬂ@']gm". (@JWIM (@Je2I5AMMV PanE @BRAUOAD, all.=]l. ROM, vl &,
©searl 2Q  alel@o @slodem’ Training programme  &W@  MsSORDI@BM@.  alel
dlflodrglaje HMMQROS WROHAMO® andlad enden] aclema], abdSle: @My’

af)MIQUR 168580IQMRITIMM. HMUTIDIM Tledtallasm ©@s 6 @M OBHINZo,



16

allmls’ 3 adato 6B6ME 10 pogldfleillde @d: @UMEBSIQoe @Idlos: eIElesanam’
0Qas8s WROHAN@BOSWo, (@JEAISBIMOSWo ANWBIMEBWR  QllvolMSla] &mUMIDI3
aléMo  AfleeUalleamaIdss MIGM)  OSEHISH] (@ dd00  MldadlajaiIesman’
@RAUBIVOFAD B WRHRB N@HSIBIMNG HMIASl oMY AUBHE 2ABOTotdd6N
MSCOM® af)M AUGBODIOB@H0IMIET. Mled:UalDdW] Hlgan @ Club binary, Royalty
Club Board agyaml opmdgEla)es maemd &Hauml aeml qudssealaua  snilmdlmay
MSODAUAHITIBMMD  af)Mm  HMIWOLODNOO  lOIDNHWB  DENBIOJHQo,  HMU]
aJSlGaDO)EQo H21QBEaPPIEM af)Mles) AMAPIENVE. alQ)d ADEHHE af)SBRMAUAHE’
HTUD] MICM af)G@ CHIBICOUOMW HHQWQHUWD MTBHOHAAT AlOEHITBID agf)shlejo,
MICMI alQ® CHIBAICOHUM af)M HMIMIQOS HAUWQHBINM M@HIDSTBIN@. HUWQA
mdglableeg’ aiélafle) ag)(o alO600 alel@o ST @d o’
QUL HBENEIBIQEMBITIBM.  RLIOOAUBD alR®] OSERANGIMG] @RMEMIIG (@ JERUD’
NOAUMOAMQAID] HMUM] 8@ H0I0 EMEISIDBMOLPO®, @TIOM (JAUGGMo
©@SERMGIMIO] HMIT] @IHOIM (JAURODT Qo OIPI@ATIL] af)an allaBlsien’ ag)adles)
DOMIENO@. HMIMIQHS  (JAUIACMEBR  VAWE] af)M AMMILNWELPRB  EIMD

UIGAW®)I GROL] OGAIBHUHRHWIV @M.

14. CWS8 Jose Sebastian, in his statement under section 161 Cr.P.C., stated
that, "em>d DR aJoso® UWEDes Lulu International Convention Centre Private
Limited g™ quaIMEmIed RMOG MR =Ll HalQsediem. ddloom 12
QURHCOBMIW] M DM MUMAlMOMI@D cRIell ©21Q0. snallosss @rlegIdlwo
aflanaoe oo, dlgleEzsw@dso 2Qo mudlomdf anseg M@dBIQenE. Nano Excel agyem
HmuAlQes ddlagsd 2009, 2010 cadauEngland] alal @palwoje D amEI@d Qlaf
MSOBIGE. a0Blad’ nd67y BEIGMA], aNSIS CGEIBAY, FaneDE @RAHOa]” OS6EEIW
HMUDBIQOS JWIM eEPNOMNMIG Mo AIFERGHEITE A lOBHSEBHQo IMRHHUD
DSEBHQo  eal@lamao. Nano technology @i ldadlsl product-#»ud network
marketing Ms@®M &HMUM] @RYOEMMMVo BMUMIDI@ aleMo MIGHHUAINLBMMAUAHE AUSOO
OAlOSMM WIVIBo aleMo LIEBBORMDo 2Qo @A (@)aldlaflesdHQo WICISe @ROBEUD

N

@REEBOM al6Mo LIl oj@ W] @RANSS (JMoUIlBBEH Qo H21QYMNEY HETEISENE .
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15. CW13 Shinoy, in his statement under section 161 Cr.P.C., stated
that, “smudl enllmilmqy e O.21QmMEmQ] @A SOMIEM  Bamd5®D, Lulu
convention Center agyamlailsesslcd H:mia] msomlw tgpcp,%oea@’l(cﬁ (o maaa:s,(mﬂgm”.
@3(@@@;@1@3 HNIAQes  nlmSlmay’ o dHe8 daacﬂ_gdo HMUBIYes  product &ses
WEMARIADEOOD &Gl g)@I6M (JWIMDIQo AlOETBIGBIN®. BHMUMIBI@ alteMo MleHHA]]
SP@ oJ@BEBIQ HIAIOTIMSSIM HIO@ QAUMDIMo DEMBIG:OHAMo, 6 DITVEBTIMDSE@D
Mleddaila] ©H MAVOUMBHSID] Cldlod BHlgeammo, @sw® 10 mogl @ 3
QUAHODIM0SS @B TNdlod Hlgeaame, &s10® 10 ogl @ 3 UdUOBIMPeEIcd o s
2lElesenmdo, HMIMII@ GoI@MMWIB HIO@ Galed HMUMIDI@S Enroll 61l ojd@d
HAN@ HSOT U@mAIMo Binary Plan ganasileo allesene @oaid@ aduIMoe 6alglaman.
Club Binary, Royalty Club Board agaml enflmiimay’ odadlajes@den’ @muil @oilaud
Qllo@emo £.21Q)IMNO®M0o, 6,000/, 12,000/-, 1,50,000/-, 1,80,000/- agyam ©&&HR
HNUBDI@R DU~ NH0I00M00, alMo @RSa] HMUDIDI@R caldomaueo Business
Distributor agyamiem’ allglesmemae, @oUdss 660) ID moud &ouddl  eeeans’
©21QeRaMo, D ID maud Hnumlges Web site @ #6md H$@eamoe alosomsaamn.
aléMo Mleswallal Business Distributor @osomaidses’ miemd Technology (#0088
Nano Health Card, Bracelet, Pendent, Bio-cool water bottle, Cooking stone, Bracelet
osEdloal  elélesenmo, Al Oald@IWoP@  VAEETIM  BOINEJDIGEIW VBT
adclleseno, QM@0 VBIAE:  (@JUACTOMEBWRBHE  DEMACS  MEBLHEOAMo,
BEINEBREI@ TfMo @ROBOHOMIWQ GAIalMo LIElLBOHAMo, A0IAS BREIHE @SQOAMo,
blood pressure dll@E@oaOaTo DAIO@ITOe 2BLHGIT LIBIAL] ag)o@I6T dldleamscd
AIOFO@.  EMIZITYo GENIHQEHSo 2Qo 826 QllvoimSloflesBQo 0.21Q. HNIMQHS
Judoomenes  oigl  alladlesan  DVD-ew  didlasdled  «Jedullefls)  alleosmo
OoI@@MD. 6o BIOYWo HMUTIWIG aleMo  MlednllofIgBBDo agaM@  &BHAUI
alom aneaflaflmend MleeUal®Hewd el oISIeNCm@MIET. DHNQIOBIM NI

HNUATOEOTNOO MU0’ CHISBIDIB @RMPWo OBIFOTIGENE”.

16. CW7 Ramadas, in his statement under section 161 Cr.P.C., stated that,

“erndad Casino Cultural Auditorium Ltd., ag)am e IO B8MI@ QUG 2)eMRA
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@l ezl falg amm. aflanane, conference agailas msEM@IM” Auditorium
QISHE0 OBISHOIQeNS. Nano Excel Enterprises Private Ltd./Nano Excel Corporation Ltd.,
SHMUASHW RIlMIMMY 213’ 6.21QM@IM afles dldlowdud Mmsomldlaao. @i
Auditorium enjés’ £.21QAM AU MVEMVIE]2® GaneE @RAUOAT @RWI@Mo. 5-8-2009
go®@ 1-3-2011 eS8 alel GQHEeN@] 76 @AM a0dWB QUISHES aoeaag—gmoﬂger@”.
Nano Excel Enterprises, Harvin Regency Building, Paliam Road, Thrissur agmn
aflenquesllad @remn’ Auditorium enjds’ O21Q)" aleMo @RSaJ@mM@. &I sniladlmay’
&M Mo 20a8s Aldlew826m’ NSOGB, dllo@El@d Mmem emialQes MD
and@layd’” 6nn6N] BleMAl], WWOHA ahSld: GOATY, GaoaE @O af)aTIQIG.

WI0IBo RMEBBGo A lHIHSOMOW] @RAGIW.”.

17. Tt is also relevant to note the statement under section 161 Cr.P.C. of
CW9 Amandeep Singh. CW9 Amandeep Singh, in his statement under section 161
Cr.P.C. stated that, “I am working as director in Roots Infocomm Ltd., a company
registered with Registrar of Companies, Jalandhar, Punjab in the year 2003. The
company is in the business of software development, web hosting and SMS services.
I have completed Diploma in Computer Engineering from Thapar University, Punjab
in 1999. In March 2008 Harish Babu Maddineni contacted me to develop a website
for his business on the name of Nano Excel Enterprises Pvt. Ltd. for selling various
products through network marketing system, which was later on also used for Nano
Excel Corporation Ltd. As per the requirements of Harish Babu Maddineni, MD
Nano Excel, for his business I have developed the website and hosted the same in
data center located on US in April 2008. We have provided the services of software
development, web hosting and SMS services to his company till June 2011. For the
above provided services, there was no formal written agreement between us. The
domain name registered for the website is www.Nanoexcel.net by me on the behalf of
Nano Excel company with registrar www.onlinenic.com, this Nano Excel website
was hosted on a dedicated server with IP address 75.126.101.3 with username

'administrator’ and password 'xgbhir90n' and database IP address is 75.126.101.3 with
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username 'sa and password ‘NANOwsp00998°’. The website started functioning in
April 2008. It consists four sections, (1) admin section (2) branch section (3) member
section (4) public section. For login in admin section separate username 'adminindia’
and password 'drharish27' is there. Admin section is operated by the Nano Excel
company people and having the facility to manage packages, branches, users, website
content and for pin issuance Branch section is operated by Nano Excel branch people
and having the facility for pin issuance. Member section is operated by the Nano
Excel registered members and having the facility of to view binary tree, downline list,
weekly income, member's profile, royalty club and change password Public section is
being used by Nano Excel members and other non registered persons and general
public to view the company profile, business activities, business plan, bank accounts
for money deposit, contact information, products and branch information. When
Harish Babu Maddineni contacted for the above website I was told that he is in the
business of selling products with network marketing system The method of joining in
the Nano Excel is as follows: When a new member deposits money in company's
bank account or with any branch, the company Issues a unique PIN number in his
sponsor's member panel, By using that PIN, a member can fill up registration form
and select the desired package. After that unique ID number and password is allotted
to that member by the system. With the help of this ID number and password, that
member can login into his personalized member area to view his downline business
later on. In the member area there is no facility to view upline information. Every
week commission is generated by the system on date specified by the company
people and commission list is downloaded from the website by company people for
distribution of commission. The business plan is as follows: There are four types of
income (1) Direct Referral Bonus: is given to direct referral sponsor of a new sales.
(2) Binary Referral Bonus: is given on the basis of business volume generated by the
member on his left and right downline team. Ceiling limit of 1,30,000 is applicable

on this binary referral bonus per week. (3) Royalty Bonus is given to the leaders on
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qualification of the status as star, ruby, pearl, diamond etc. (4) Royalty Club Bonus.
The member who purchased the royalty club bonus package is allotted a different ID
number in this club. This is a universal club having 4 level board system which splits
on completion of all the 15 positions and members of that specific board will get the
Royalty Club Bonus and they are further promoted to the next level in the board. In
this way he can get the benefit 10 times as per the sales of the company. As per the
record of website database, the company has made a sales turnover of Rs.
3,58,60,51,841 (three hundred fifty eight crore sixty lakh fifty one thousand eight
hundred forty one) by selling 414274 ID units to 206194 different persons across
India, UAE and Philippines. The total commission generated by the system is
3,02,17,32,403 (Three hundred two crore, seventeen lakh, thirty two thousand and
four hundred three). The different members Joined the Nano Excel are 1,99,848 in
India, 4,087 in UAE, 2,259 in Philippines and total 2,06,194 persons have joined
from all these three countries. The members Joined from specific states in India are:
257 from Andaman & Nicobar Islands, 1968 from Arunachal Pradesh, 181 from
Assam, 66 from Bihar, 4 from Chandigarh,231 from Chhattisgarh, 5 from Dadra &
Nagar Havell, 11 from Daman & Diu, 406 from Della, 243 from Goa, 5680 from
Gujarat, 68 from Haryana, 9 from Himachal Pradesh, 15 from Janemu & Kashmir,
389 from Jharkhand, 4469 from Karnataka, 160827 from Kerala, 52 from
Lakshadweep, 67 from Madhya Pradesh, 9337 from Maharashtra, 38 from Manipur,
48 from Meghalaya, 375 from Nagaland, 46 from Orissa, 547 from Pondicherry, 99
from Punjab, 99 from Rajasthan, 34 from Sikkim, 13598 from Tamil Nadu, 1 from
Tripura, 412 from Uttar Pradesh, 9 from Uttaranchal, 159 from West Bengal, 98 from
Other states and the total members joined in India are 199848. The Persons who have

earned the commission more than 1 Crore are from Nano Excel are,

(1) ID No.3984 on the name of MUHAMMAD ASHARAF K.S PRAMOD
KUMAR K. earned Rs. 1,63,26,236
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3)

21

ID No. 3987 on the name of SASINDRAN P.R./SAJEEV K. earned Rs.
1,42,51,236

ID No0.3623 on the name of UNIVERSAL ASSOCIATE earned
Rs.1,40,34,753

(1) (4) ID No 4006 on the name JAYAN P.G. THRISSUR earned Rs.

4)

(5)

(6)

(7)

(8)

18.

1,31,32,386

ID No0.4922 on the name of BIJESH V.S. earned Rs. 1,18,17,609

ID No0.318625 on the name of RAMESAN P. KANNUR earned
Rs.1,13,97,994

ID No0.5325 on the name of MUHAMMAD ASHARAF earned Rs.
1,10,56,803

ID No. 3985 on the name of FIAISAL U earned Rs. 1,09,71,744

ID No.5349 on the name of MUHAMMAD ASHARAF earned Rs.
1,06,36,082”.

CW11 C.M. Vincent, in his statement under section 161 Cr.P.C., stated

that, “@umd abhellw. codxwleal anddailmd Al=mmil agyem Building &ado Ground floor oss

TC29/561/2 agam maUAlg aQdQ a)@Be0 ©SOMUNOEIBB@IEM. DO aRHeBwoo 1000

Square feet cumo. Nano Excel Enterprises Private Ltd., &udilQes edadlny’ @usd

alellwo oW 03I ANRMMI ag)om ed:Slsoleal Ground Floor @ 988 gemo

oo Flat @ (JUdoPlglmmm. H@ dadlm GRIUYGIIMo @Jmm(mﬂmamﬂg)aﬁ'

M@ QD.

2009 go@d 23.9.2011 ueowiem HMIM alles (@JUdoD]allammo.

EDHOIQYTBIM’ BMUMDIQo ETNIMo @adil@d Agreement &aqf aloj@mm. @rriwom Agreement,

Nano Excel Enterprises Private Ltd. &:qumlQoy@isidlaman. sHmiadles ealerdl anddlayd’
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enen) asemMallwiem’ Agreement 8qj laj@mamma”.

19. The documents produced and the statement under section 161 Cr.P.C.
of CW7 Ramadas, who is stated to be the Manager at Casino Cultural Auditorium,
Thrissur and CW8 Jose Sebastian, who is stated to be the General Manager at Lulu
International Convention Centre, would go to show that, the accused companies
conducted promotional classes and meetings in those places, for promoting the illegal

money circulation business of the accused companies.

20. Hence, it is clear from the prosecution records that, the accused
companies conducted illegal money chain business and money circulation business,
for making quick and easy money, and cheated various persons and obtained crores

of rupees, by such cheating.

21. As per the prosecution case, accused no.4 Harish Babu Madineni and
accused no.5 Chinna Rao Swayamvarappu started the company named Nano Excel
Enterprises Private Limited, i.e., accused no.1 company, and the statements of
witnesses and the documents produced along with the final report would clearly go to
show that, accused no.1 company, Nano Excel Enterprises Private Limited,
conducted money circulation scheme violating the objects and purpose, stated in the
Memorandum of Association and Articles of Association of the company. Accused
no.1 company was formed by accused no.4 Harish Babu Madineni and accused no.5
Chinna Rao Swayamvarapu on 12/07/2007. As stated above, the prosecution records
would clearly reveal that, the accused no.1 company conducted illegal money
circulation business by obtaining money from public with the false promise of
making quick and easy money. Thereafter, with the same intention, to commit
cheating on public, on 01/01/2010, accused no.s 4 to 6 started a company named
Nano Excel Power Corporation Limited along with accused no.7 P.P. Ranga Reddy,

accused no.8 Meera Harish K., accused no.9 Radha Sundhara Raja and accused no.
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10 Prasanthu Sundhar Rajah, and the name of the same company was changed to
Nano Excel Corporation Limited (accused no.2 company) on 26/02/2010. But, on
01/07/2010, an agreement was entered with the Arunachal Pradesh Government, for
starting a Hydro Electric Project, with the company named Nano Excel Power
Corporation Limited, which was not in existence at that time, and obtained various
amounts from general public promising shares and profits on depositing money in the
Hydro Electric Project. Hence, the intention to deceive from the very beginning is
clearly revealed from the prosecution records. Thereafter, with the same intention to
commit cheating and to conduct illegal money circulation business, on 13/05/2010,
the above accused started another company named Nano Power Corporation Limited,

i.e., the accused no.3 company.

22. As stated above, as per the prosecution case, accused/petitioners are the
Promotional Shareholders and Authorised Signatories of the accused company. The
Certificate of Incorporation of the accused company produced along with the final
report would go to show that, accused/petitioners were the promoters and the first
subscribers to the Memorandum Of Association of the accused company along with
the other accused. Moreover, the bank account statements of the accused companies
produced along with the final report would clearly go to show the active involvement
of the petitioners/Meera Harish K. and Radha Sundhara Raja, in the illegal money
circulation business conducted by the accused companies. The bank account details
of the account numbers 31448893823, 31093047745 and 31477949614 of the
accused companies at the State Bank of India, Madhapur Branch seized as per
mahazar dated 11/01/2012 and produced in court would go to show that, the
petitioners were also authorised to operate the above accounts of the accused
companies, along with Harish Babu Maddineni, the main accused in this case. The
involvement of the petitioners in the offences alleged will be revealed, only after trial.

At this stage, as per the prosecution records, a primafacie case is made out against the
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accused.

23. The petitioners no:s 1 and 2 were authorised to handle several bank
accounts of the accused companies and the other companies by the Director Board
and the petitioners were authorised to conduct transactions on behalf of the
companies, singly. Hence, the contention of the petitioners that, they are only mere
shareholders, is a false contention, taken to somehow escape from the criminal
prosecution. The amount of money obtained by the petitioners and the other accused
by conducting illegal money circulation business and cheating is, Rs. 358 crores, as
per the prosecution case. The bank account details produced along with the final
report would go to show that, transactions of crores of rupees conducted through

bank transactions of the account of accused companies.

24. It is true that, the shareholders have only limited liability, to the value of
their shares. But, if the shareholders engage in fraudulent and illegal activities, they
can be held personally liable. As stated above, in this case, as per the prosecution
records, accused no.8 Meera Harish K. and accused no.9 Radha Sundhara Raja, were
not mere shareholders, but they were the shareholders having authorisation to operate
the various accounts of the companies, along with accused no.4, the Director,
Harish Babu Maddineni, who is the main accused in this case, and who is the
husband of accused no:8 Meera Harish K. and brother-in-law of accused no:9 Radha
Sundhara Raja and these petitioners were authorised by the Board of Directors of the
company to handle several accounts of the company, singly and several amounts
transferred to the accounts of the above petitioners, from the accounts of the accused
companies. The involvement of the petitioners in the offences alleged, will be
revealed, only after trial. As of now, as per the prosecution records, a primafacie
case is made out against them, so as to frame charge against them, for the offences

alleged.
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25. Moreover, it is settled position of law that, at the stage of hearing on
charges, the entire evidence produced by the prosecution is to be believed. In case, no
offence is made out, then only, accused can be discharged. Truthfulness, sufficiency
and acceptability of the material produced can be done only at the stage of trial. At
the stage of framing charges, the Court has to satisfy, whether a primafacie case is

made out against the accused, or not.

26. As stated above, in this case, as per the prosecution records, and as per
the statements of witnesses and documents produced, a strong primafacie case is
made out against the accused no.s 8, 9, 13 and 11/petitioners. The prosecution
records, would go to show that, the accused companiesy conducted illegal money
chain business, violating the objectives and purpose stated in the Memorandum Of
Association of the companies. Hence, after considering the police report, and
documents sent along with the police report, under section 173 Cr.PC., and after
hearing both sides, I am of the finding that, there is sufficient ground for proceeding
against the accused no.s 8, 9, 13 and 11/petitioners, for offences alleged in the

pFOSECUtiOD case.

27. Hence, these discharge petitions, filed by accused no.s 8, 9, 13 and 11,

stand dismissed.

(Dictated to the Confidential Assistant, typed by her directly to the computer,
corrected and pronounced by me in the open court this, the 30" day of March, 2026.)

Sd/-
Additional Chief Judicial Magistrate,
Thrissur.



