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"Section—-4(A)(3) Where any employer is in default in paying the compensation
due under this Act within one month from the date it fell due, the commissioner

shall-

(a) Direct that the employer shall, in addition to the amount of the arrears,
pay simple interest thereon at the rate of twelve percent, per annum or at such
higher rate not exceeding the maximum of the lending rates of any bank as may be
specified by the Central Government, by notification in the Official Gazette, on the
amount due; and

(b) If, in his opinion, there is no justification for the delay, direct that the
employer shall, in addition to the amount of the arrears and interest thereon, pay a

further sum not exceeding fifty percent of such amount by way of penalty.”
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