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saU—¥—3 :
4A Compensation to be paid when due and penalty for
default.

(1) Compensation under section 4 shall be paid as soon as
it falls due.

(2) In case where the employer does not accept the
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liability for compensation to the extent claimed, he
shall be bound to make provisional payment based on
the extent of liability which he accept, and, such
payment shall be deposited with the commissioner or
made to the [employee], as the case may be, without
prejudice to the right of the [employee] to make any
further claim.

(3) where any employer is in default in paying the
compensation due under this act within one month from
the date it fell due, the commissioner shall,

(a) direct that the employer shall, in addition to
the amount of the arrears,pay simple interest
thereon at the rate of twelve percent. per annum
or at such higher rate not exceeding the maximum
of the lending rates of any scheduled bank as may
be specified by the central government, by
notification in +the official gazette, on the
amount due ; and

(b) if in his opinion, there is no justification for
the delay, direct that the employer shall, in
addition to the amount of the arrears and
interest thereon, pay a further sum not exceeding
fifty percent of such amount by way of penalty
provoded that an order for the payment of penalty
shall not be passed under clause(b) without
giving a reasonable opportunity to the employer
to show cause why it should not be passed.
Explanation — for the purposes of this
subsection, "scheduled bank" means a bank for the
time being included in the second schedule to the
reserve bank of india act, 1934 (2 of 1934).
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The employee shall be reimbursed the actual medical

expenditure incurred by him for treatment of injuries
caused during the course of employment.
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