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(1)

(2)

(3)

M/S Laxmi Dvechem v. State of Gujarat (2012): The

Supreme Court ruled that dishonour due to stop
payment instructions attracts Section 138, even if
the drawer had sufficient funds in their account.
The court stated that allowing drawers to easily
escape liability simply by stopping payment would
undermine the credibility of commercial

transactions.

M.M.T.C. Ltd. v. Medchl Chemicals & Pharma (P) Ltd.
(2002): The Supreme Court affirmed that a stop
payment cheque is considered a "cheque bounce’ if
it was issued for a valid debt and is returned by the
bank unpaid.

Modi Cements Ltd. v. Kuchil Kumar Nandi (1998):
The Supreme Court settled that a stop payment
instruction—whether issued after presenting the
cheque or before it—constitutes dishonour under
the NI Act.
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