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AR Hi UYUINd 9Ad &5 “it is true that the application under Sec.
147 of the Negotiable Instruments Act was made by the parties after
the proceedings and had been concluded before the Appellate Forum.
However, Sec. 147 of the aforesaid Act does not bar the parties from
compounding an offence under Sec. 138 even at the appellate stage of
the proceedings."

AER QSIEIH] olld. SI2 (1) Anil Kumar Haritwal V/s. Alka Gupta,
2004(4) SCC 366; (2) B.C. Seshadri V/s. B. N. Suryanarayana Rao,
2004(11) SCC 510 decided by a three Judge Bence; (3) G. Sivarajan
V/s. Little Flower Kuries & Enterprises Ltd., 2004(11) SCC 400; (4)
Kishore Kumar V/s. J. K. Corporation Ltd., 2004(13) SCC 494; (5)
Sailesh Shyam Parsekar V/s. Baban, 2005 (4) SCC 162; (6) K.
Gyansagar V/s. Ganesh Gupta, 2005 (7) SCC 54; (7) K.J.B.L. Rama
Reddy V/s. Annapuna Seeds, 2005(10) SCC 632; (8) Sayeed Ishaque
Menon V/s. Ansari Naseer Ahmed, 2005(12) SCC 140; (9) Vinay
Devanna Nayak V/s. Ryot Sewa Sahakari Bank Ltd., 2008(2) SCC 305
and (10) Sudheer Kumar V/s. Mankkandi M. K. Kunhiraman, 2008 (1)
KLJ 2003. ofl YsIElRAoll Uul s3] 2UA2 SIe AH21 AHIYIol 16
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% “The golden thread in all these decisions in that once a person is
allowed to compound a case as provided for under Sec. 147 of the
Negotiable Instruments Act, the conviction under Sec. 138 of the said
Act should also be set aside. In the case of Vinay Devanna Nayak
(2008(2) SCC 305), the issue was raised and after taking note of the
provisions of Sec. 320, Cr.P.C., this Court held that since the matter
had been compromised between the parties and payments had been
made in full and final settlement of the dues of the Bank, the appeal
deserved to be allowed and the appellant was entitled to acquittal.
Consequently, the order of the conviction and sentence recorded by all
the Courts were set aside and the appellant was acquitted of the charge
levelled against him."”
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